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FURTHER MATERIALS ON NATTONAL DAY CELEBRATIONS 
‘Missions Host Receptions 
OWOL2Z018 Beijing SINHUA in English 1852 GMT Ll Oet 82 


[Text] Beijing, October 1 (XINHUA) -- Heads of Chinese diplomatic missions in Nepal. 
New Zealand, Jamaica, Tanzania, Congo, Bulgaria and Ethiopia gave receptions in cele- 
bration of the 33rd anniversary of the founding of the People's Republic of China. 


Charge d'Affaires a.i. of the Chinese Embassy in Nepal Liu Hua gave a rex eption on the 
evening of September 29. Chief Justice of the Supreme Court Naya Bahadur Khatri 
representing His Majesty King Birendra, Prime Minister 5urv4 Bahadur Thapa and other 
government officlals attended the reception. 


Chinese Ambassador to New Zealand Qin Lizhen held a reception this afternoon, with about 
200 attendants. 


Chinese Ambassador to Jamaica Wang Chongli gave a reception last night attended b 
Governor-General Florizel A. Glasspole, President of the Senate Oswald Harding and other: 


Chinese Embassy in Tanzania and Chinese consulates jin Zanzibar held receptions 
respectively vesterday to celebrate China's National Day. 


Charge d'Affaires a.i. of the Chinese Embassy in Congo Zhao Huimin gave a reception 
last night. Florent Ntsiba, member of the Political Bureau of the Central Committee of 
Congolese Party of Labor and minister of information and telecommunication attended 
the reception as representative of the government. 


Chinese Ambassador to Bulgaria An Zhiyuan held a reception last nizht. 


Charge d'Affaires a.i. of the Chinese Embassy in Ethiopia Wang Yupei gave a receptio: 
vesterday with more than 260 attendants, including government officials. 


Meanwhile, a public meeting was held in Colombo of Sri Lanka last night in celebrat | 
of China's National Day. Gamini Wijesekera, secretar\ to the Ministrv of Transport, 
spoke at the meeting conveying greetings on behalf of the president and the Government 
of Sri Lanka. Chinese Ambassador to Sri Lanka Gao E also made a speech. 


Further Report 
OWO51926 Beijing XINHUA in English 1831 GMT 5 Oct 82 


[Text] Beijing, October 5 (XINHUA) -- Chinese Embassy recepticns have been held in 
Brussels, Luxembourg, Helsinki, Lisbon, Georgetown, Lima, Quito, Mexico City, Rome, 
Canberra, Buenos Atres in the last few davs in celebration of the 33rd anniversary o 
the founding of the People's Republic of China. 


In Brussels, Ambassador Zheng Weizhi held a reception on Sep .cmber 30 which was 
attended by nearly 300 guests including the Belgian minister of national education an 
three state secretaries. 


In Luxembourg, 240 guests attended the reception held by the Embassy of China. Amor 

them were Iuxemboury Prime Minister Pierre Werner, President of the Luxemtourg Chamber 
of Deputies Leon Bollendorf, the president of the Luxembourg-China Friendship As iation 
and four ministers. 
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lin Helsinki, Ambassador Sun Shengwei gave a reception on October 1. Among the more 
than 450 guests present at the reception were speaker of the Finnish Parliament 
Johannes Virolainen and high wovernment officials. 


ln Lisbon, 200 guests including ministers and party leaacrs attended the reception 
wiven by the Chinese Embassy. 


Hugh Desmond Hoyte, vice-president of Guyana, and Sandro Mariategul Chiappe, president 
of the Senate of Peru, were present at the receptions piven by the Chinese embassies 


respectively. 


In Rome, Chinese Ambassador Zhang Yue held a reception on September 30. Present on 
the occasion were Leonilde Jotti, speaker of the Chamber of Deputies, and Enrico 
Berlinguer, general secretary of the Italian Communist Party. 


In Canberra, Chinese Ambassador to Australia Lin Ping gave a reception on October | 
which was attended by 200 guests including the Australian minister for defense support, 
.B. Feakes, and other government officials. 


Chinese Charge d'Affaires ad Interim to Papua New Guinea also gave a National Dav 
reception in Port Moresby on October 1. 


Additional Receptions 


OWO21230 Beijing XINHUA in English 1214 GMT 2 Oct 82 


[Text] Beijing, October 2 (XINHUA) -- Chinese ambassadors or charges d'atfaires 
i1.i. in a number of countries held receptions to mark the 33rd anniversary of the 


founding of the People's Republic of China. 


Wang Tao, Chinese ambassador to Barbados gave a National Day reception on September 
30. Among the over 200 guests were Barbados Governor-General Deighton Ward, Chiet 
Justice William Douglas, President of the Senate Arnott Samuel Cato and Speaker 

of the House of Assembly Burton Hinds. 


On the same day, Yan Hongliang, charge d'affaires a.i. 11 the Chinese Embassy in the 
Republic of Trinidad and Tobago, also hosted a reception in Port-of-Spain. About 300 
guests including Ellis Clark, president of the republic and a number of government 
ministers attended the reception. 


Chinese Ambassador to Canada Wang Dong gave a reception in Ottawa on the night of 
September 30, which was attended by more than 500 Canadian friends and overseas 
Chinese. 

At the reception held by Yang Daqun, charge d'affaires a.i. of the Chinese Embassy 
in Paramaribo, Suriname yesterday evening, the acting president of the Republic o! 
Suriname L.F. Ramdat Misier and Prime Minister Henry Neyhorst were present. 


Chinese Ambassador to Sri Lanka Gao E and head of the otfice of the Chinese charge 
l'affaires in the Netherlands Shen Zhihuan also held receptions yesterday t © mark 


\u 


the Chinese National Day. 


GENG BIAO_FETES INTERNATIONAL MARKSMEN 


OW111844 Beijing XINHUA in English 160% GMT 11 Sep 82 


[Text] Beijing, September 11 (XINHUA) -- Geng Biao, state councillor and minister 
of national defence, gave a reception this evening at the Great Hall of the People 
in honor of the participants to the 23rd International Military Sports Council 
(C.1.S.M.) shooting championships, opening here tomorrow. 
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GENERAL 
walt ' the Ministry ot National Detence of China, Geng Biao extended a warm 
to the participants from various countries. 
ine convineed that the championships will make positive contributions to developing 

riendship between the peoples and armies of various countries, to promoting their mili- 

ports, he said. 
Major General J.C. Pennington, vice-president of C.I.S.M., also spoke at the reception, 
Wishing success to the participants. More than 300 guests including delegation leaders, 


hes and shooters attended the reception. 


ivtment leaders Li Da, WY Xiuquan, Han Huaizhi, Hua Nan, Li Yuan, Li Menghua and Bai 
itu also were present. Geng Biao met the delegation's leaders before the reception. 


(the championships ts a’ ,orized by the C.1.S.M. and organized by the Chinese People's 
Liberation Army, 


PRC, WHO SIGN HEALTH COOPERATION AGREEMENT 


WO4181l6 Beijing XINHUA in English 1635 GMT 4 Oct 82 

(lext] Beijing, October 4 (XINHUA) -- A basic agreement between the Ministry of Public 
Health of China and the World Health Organization [WHO] was signed in the Great Hall of 
the People here this afternoon. 


Cui Yueli, Chinese minister of public health, and Dr. H. Nakajima, director of the 
festern Pacific regional office of WHO, signed the agreement. 


According to the agreement, the two sides will strengthen technical cooperation in health 
ictivities in a spirit of friendly cooperation, and they agreed to the establishment of 


} 


technical advisory cooperation. 


Such tec’ ical advisory cooperation may consist of organizing and conducting seminars, 
ining personnel, establishing demonstration projects and collaborating centers, 

irrying out tests and investigations in such places as may be mutually agreed upon, 
warding research training grants and fellowships and sponsoring study tours. 


this evening, Health Minister Cui gave a banquet for Dr. Nakajima and the WHO delegation 
he is leading. The delegation is here to participate in the fifth meeting of the joint 
coordination committee between the Chinese Ministry of Public Health and WHO and to sign 
the agreement. 


Present on both occasions were Tan Yunhe, vice-minister of public health; Xu Shouren, 
leader of the Chinese delegation to the fifth meeting; and representatives of the U.N. 
yrganizations in Beijing. 
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AFP: USSR=PRC TALKS SHROUDED IN SECRECY 
BKOSL1L42 Hong Kong AFP in English LlLOl GMT 5 Oct 82 
iby Charles-Antoine de Nerciat] 


[leat] Beljing, Oct. 5 (AFP) -=- Chinese and Soviet officials here were tightlipped on 
talks that were believed to have opened today between senior diplomats of the two 
Sommunist glants who have been teuding for two decades. 


While the talks were shrouded in complete secrecy, Western diplomats believed that Deputy 
Foreign Ministers Leonid Llichev and Qian Oichen met today to renew the Sino-Soviet 
dialogue broken off nearly three years ago. 


lhe only word so tar on the negotiations has been a brief official Chinese statement 
issued yesterday announcing that Mr. Tlichev was in Beijing for "consultations" with 
Mr. Ofan on bilateral relations. 


Since then, otficials on both sides hae refused to divulge any other details. The 
Chinese media have not mentioned the talks and have not even reported the Soviet 


diplomat's presence here. 


Western diplomats said that there was no agenda for the talks between Mr. Tlichev, an 
expert on Sino-Soviet affairs, and Mr. Qian, who was attached to the Chinese Embassy 
in Moscow in the early 1960's. 


The use by the Chinese of the word "consultations" confirmed reports circulating here for 
weeks that the talks would be merely exploratory, the diplomats said. 


Before Mr. Ilichev's arrival here. (it was) made clear that any improvement in relatious 
with Moscow, as urged on two separate occasions this vear by Soviet President Leonid 
Brezhnev, could come only after long and hard negotiations. 


China also signaled that such a breakthrough could come only after Moscow took concrete 
steps to remove the threat that Beijing savs the Soviet Union posed to its security. 


The Chinese said that the threat came from three developments: The deplovment of a 
massive Soviet force on their common borders, Moscow's intervention in Afghanistan and 
its support for the Vietnamese presence in Cambodia. 


fhe arrival of Mr. Ilichev in a special plane Sunday has, however, marked a resumption 
of the dialogue broken off by China in January 1980 after the Soviet Union sent its 
tanks and men into Atghanistan. 


fhe talks suspended by China at the time were aimed at normalizing relations between 
the two countries. Held in Moscow in late 1979, the negotiations were halted without 
any progress. 


‘eo, otiations on the two countries’ long-standing border dispute were broken off in 
Jur 1978, 


ven while both sides were preparing for a resumption of contacts, two top Chinese 
leaders were making clear the limits thev saw on any Sino-Soviet detente. 


Premier Zhao Ziyang told his Japanese counterpart Zenko Suzuki, who made a state visit 


here last month, that China still saw Soviet "hegemonism" as the main threat to world 


Deng Xiaoping, the man who has dominated post-Mao China, also told Mr. Suzuki that anv 
"drastic chanve" in Beijing's attitude towards Moscow was not in the cards. 
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USSR'S GROMYKO REJECTS INVITATLON TO VISIT JAPAN 
OWW0oloS6 Beijing AINHUA in English 1618 GMT 5 Oct 82 


L Text | lokyo, October 59 (XINHUA) == Soviet Foreign Minister Andrey Gromyko has rejected 
Japan's davitation to visit Japan to resume talks on the proposed Soviet-Japan peace 
treaty, reported NIHON KEIZAI SHIMBUN this evening. 


! 


Gromyko held talks with Japanese Foreign Minister Yoshio Sakurauchi in New York yesterday. 


During the talks, Sakurauchi told Gromyko that Japan hoped to maintain good and lasting 
relations with the Soviet Union. But, he said, what was displeasing was that the 
territorial problem had not been resolved and that a peace treaty had not been concluded. 


Sakurauchi conveyed Prime Minister Zenko Suzuki's wish to resume talks on the peace 
treaty. the Japanese toreign minister also invited Gromyko to visit Japan to restart 
the talks. 


Gromyko only agreed to continue the Japan-Soviet talks at working level in Tokyo next 
spring. 


He alleged that the Soviet Union had always cherished the hope to develop the relations 
between the two countries, but had not found the Japanese side had the similar desire 
to improve the political relations between the two countries. He charged Japan with 
"quibbling over the territorial problem and obstructing the development of relations." 


He asserted: "The Soviet Union has not illegally occupied Japan's northern territories. 
" 


Our territory is ours. 
USSR'S ROLE IN FOUNDING MPR UNIVERSITY NOTED 
OWO6UV013 Beijing Domestic Service in Mandarin 1500 GMT 4 Oct 82 


[Text] The State University of the Mongolian People's Republic, the highest institute of 
learning in the country, has trained some 16,700 specialists in nearly 70 fields in the 
past 40 years since its tounding 5 October 1942. The specialists have plaved an important 
role in promoting economic and cultural development in Mongolia. 


Ihe university, the only one in Mongolia, was founded with the assistance of the Soviet 
Union during its most difficult years in World War II. In its early years, the university 
had only 3 departments -- medicine, animal husbandry and veterinary sciences and teacher 
training -- with a total enrollment of 150 students. At present, the university has 

|7 departments with 11,000 enrollments plus over 100 foreign and research students. 
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NGOVERNMENTAL PERSONAGES GROUP HEADS FOR JAPAN 
51532 Beljing XINHUA in English 1517 GMT 5 Oct 82 
ext] Beljing, October (XINHUA) == A Chinese delegation from the Chinese Committee 
t the Couneil of Chinese and Japanese Non-Governmental Personages left here by air toda 
or Japan to attend the first meeeing of the council. The meeting is scheduled to open 
Yetober 7 tn Japan. 
lelegation is led by Wang Bingnan, first deputy head, and Huan Xiang and Li 
Nian2zhi, deputy heads, of the delegation. 
hey were seen off at the airport by Xia Yan, Zhang Xiangshan, Zhang Jinwli, n) 
uangving and leading members of departments concerned. Koji Watanabe, minister 
he Japanese Embassy in Beijing was also present. 
hen and Chun Tunan, head and deputy head of the Chinese delegation were alr 
Ln QDNan. 
Arrives in Japan 
151658 Beijing XINHUA in English 1638 GMT 5 Oct 82 
ext | fokvo, October 5 (XINHUA) -- A delegation of the Chinese Committe: 
Chinese and Japanese Non-Governmental Personages arrived here today to atten 
Chinese-Japanese non-governemtal personages meeting to be opened on October 7 
he delesyation, led by first deputy head Wang Bingnan, who is also president of t 
Chinese People's Association for Friendship With Foreign Countries, came for the three- 
neeting at the invitation of the Japanese committee of the council tormed bv so 
fissures from various circles in Japan. 
he Chinese delegation was met at the gate of Hotel New Otani, where the de] tio 
tay, by Haruo Okada, vice-speaker of the Japanese House of Representatives, forme 
finister of Foreign Affairs Masayoshi Ito and other Japanese hosts. 
lea yf the delegation Wang Zhen who is a member of the Political Bureau | the 
mmunist Party of China and former vice-premier, deputy head Chu Tunan, “et - 
eneral Sun Pinghua and some other delegation members are already in Japan t 
ith anniversary of normalization of relations between China and Japan 
Y eting between the Chinese and Japanese non-governmental personages was pt 
irruo Okada to the Chinese leaders when he visited China in early 1981. It n 
ed after nearly two years preparations between the two sides. ‘he aim is T 
yromote friendship between the two peoples and further strengthen and develop r 
‘rations between the two countries through non-governmental channel] ) t 
to the security of Asia and world peace. 
r eting will discuss problems conc ?rning the security of Asia and world peace, t 
‘resent situation and prospects of Sino-Japanese economic ties. 
{HUA ATTENDS JAPANESE METROLOGICAL EXHIBIT 
11314 Beijing XINHUA in English 1257 GMT 29 Sep 82 
t | eijing, September 29 (XINHUA) -- A metrological exhibition sponsored h\ ) 
) ternal Trade Organization to mark the tenth anniversary of the normalizat 
} Wit ; 1) it 
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ne 3l-day exhibition covered 7,800 square meters. On display were various kinds of 
vtical, electronic and measuring instruments, energy-saving devices and testing 
instruments. There were also video recordings and photos illustrating the development 
of triendly exchanges and trade relations since normalization. 

Nearly 70 Japanese corporations took part in the exhibition which was the third exhibition 
held by the Japan External Trade Organization in China. 


‘ore than 100,000 Chinese people visited the exhibition, many of whom were impressed by 
the various kinds of automatic instruments with digital display. During the exhibition, 
Chinese and Japanese experts held ten discussions and exchanged experiences in management 
ind energy saving. 


experts 


[rade 
‘ftictals of both countries took part in more than 100 talks, and signed a number of 
contracts and explored the future development of bilateral trade relations. 


Chinese and Japanese technical personnel held forums on 62 subjects and Japanese 
explained some of the technical know-how involved in the instruments on display. 


v 


Chen Muhua, state councillor and minister of foreign economic relations and trade, 
ittended the opening ceremony of the exhibition and cut the ribbon. 
Shintaro 


\ho 
ea ADC, 


apanese minister of international trade and industry and a Japanese 
‘overnment delegation headed by him presided over the ceremony. 

\intaro Abe, in his remarks, recalled the development of the friendly relations between 
the two countries since normalization. The friendly relationship between the two countries 
Fostered by the two peoples through unremitting efforts, he said. 


‘ang Yaoting, chairman of the China Council for the Promotion of International Trade, 
1lso spoke at the ceremony. 


DELEGATION HOSTED BY XINHUA IN BEIJING 


8951528 Beijing XINHUA in English 1515 GMT 5 Oct 82 


t | keijing, October 5 (XINHUA * -- A delegation from the KOREAN CENTRAL NEWS AGENCY 
(SCNA) led bv Hong Mon-song, deputy director of the KCNA, arrived here this morning on 
friendly visit to China at the invitation of the XINHUA NEWS AGENCY. 
his atternoon, Mu Oing, director general of the XINHUA NEWS AGENCY, met and hac a 
yrdial talk with the Korean guests, and hosted a banquet in honor of them in the evening 


Sonu-vonu, charge d'affaires ad interim of the Korean Embassy here, attended the 
hanquet. 
ne Korean delegation will also visit Guangzhou, Fuzhou, Xiamen and Shanghai after 
touriny Beijing. 


EFAN MEETS JAPANESE DIETMEN 28 SEP 
13280734 Beijing XINHUA in English 0704 GMT 28 Sep 82 


Beijing, September 28 (XINHUA) -- Zhu Xuefan, vice-chairman of the Standing 

ittee of the National People's Congress, met and had a friendly talk here this morning 
‘ith Japanese Liberal Democratic dietmen who have come to China with Japanese Prime 
inister Zenko Suzuki. 


They are Eiji Nonaka, Takeshi Hamano and Shunhei Tsukahara, members of the House of 
fepresentatives, and Tomoo Te, member of the House of Councillors. 
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ALOMIC POWER TRADE DELEGATION VISITS JAPAN 


HKO60602 Beijing ZHONGGUO XINWEN SHE in Chinese 1415 GMT 5 Oct 82 


[Text] Beijing, 5 Oct (ZHONGGUO XINWEN SHE) -- A five-member trade delegation headed 

by Liu Junfeng, general manager of the Chinese atomic power industrial company, left 
Beijing today for a 2-week visit to Japan. They will hold discussions with the Japanese 
side on further developing business exchanges in atomic power industrial products between 
the two countries. 


The delegation is visiting Japan at the invitation of Japanese Atomic Industrial Conference, 
the Japanese Exploration Association of Dynamic Fuel and Japan's Asian Association of 


Economic Exchanges. 


KANG KEQING MEETS JAPANESE WOMEN'S DELEGATION 


OW292038 Beijing XINHUA in English 1514 GMT 29 Sep 82 


[Text] Beijing, September 29 (XINHUA) -- Kang Keqing. vice-chairman of the National 
Committee of the Chinese People's Political Consultative Conference and president of the 
All-China Women's Federation, met with and feted a Japanese women's delegation for Japan- 
China friendship led by Ayako Oba here this evening. They had a cordial and friendly 
conversation. 


The delegation arrived in Beijing yesterday at the invitation of the All-China Women's 
Federation. 


YAO YILIN MEETS JAPANESE ECONOMIC GROUP 


0W241255 Beijing XINHUA in English 1229 GMT 24 Sep 82 
[Text] Beijing. September 24 (XINHUA) -- Yao Yilin. vice-premier of the State Council, 


today met with a delegation from the Japan-China Association on Economy and /rade led 
by Toshio Doko with Yoshihiro Inayama as adviser. 


Yao Yilin briefed the guests on China's economic development program. 


Doko said: "We are looking torward to the rapid development of China's economy. Our 
association is willing to give full assistance to it. 


Wy, 


A prosperous economy in the two countries is beneficial to economic development and 
stability in the Far East region," he said. 


Inayama hoped both nations would further cooperate to speed China's economic construction. 


Present at the meeting were Wang Yaoting, chairman of China Council for the Fromotion 
of International Trade, and Yasue Kator‘!, Japanese ambassador to China. 
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OW060930 Hong Kong AFP in English 0918 GMT 6 Oct 82 


[Text] Hong Kong, Oct 6 (AFP) -- Meetings on the future of Hong Kong have already started 


in Beijing, following up British Prime Minister Margaret Thatcher's visit there last month, 


Sir Edward Youde, governor of the British colony, said here today, 


[In his opening address to the Legislative Council, Sir Fdward said: ‘Meetings in Beijing 
to follow up Mrs Thatcher's visit have already begun." 

He said the aim was to complete the talks as soon as possible but he would xive no details 
of the discussions saving "the content of the talks must necessarily remain confidential". 


"There were complex issues to be discussed and there are differences between the two sides 
which must be reconciled, and he acknowledged "steady nerves will be needed in the months 
1 " 
ahead . 


The prospect of secret Sino-British talks through diplomatic channels on the future of the 
British colony was announced in a joint statement in Beijing after British Prime Minister 


Margaret Thatcher met Chinese strongman Dene Xiaoping on September 24. 


[The joint statement emphasised Britain and China's “common aim" in preserving the 
prosperity and stability of Hong Kong, which was made over to Britain by imperial China 
a series of treaties in the 19th century. 


—e = . . 1 at ; ° - P 1 , : are : perce Se 
Sir Edward stressed Mrs Thatcher's belief that "viven the common objective, the differenc 
can be reconciled and an agreement can be reached which will be acceptable to China and 


Britain and which will be welcomed by the people of Hong Kong". 


He said: "In the search for a solution her majestv's zovernment will take the views and 
wishes of the people of Hong Kong fully into account" and he added that the process ot 
consultations would be "a continuous one and careful consideration will now be given ti 
how this consultative process can best be pursued". 

‘ 1 1 1 . og eee . ’ . ‘cr . P 4} x1. a ; ys ey 
Mrs Thatcher's visit to Beijing revealed major differences in the Chinese and British 
approach to sovereignty over the colony. 

Britain regards the treaties as valid in tnternational law, Mrs Thatche 


} } } - 2 - . mM ac 1: W112 yd } fay mW, 
has expresslv stated that it regards them as unequal and therefore “null 


a wr ry} ) ft. . : .. 1 y-3 : .¢ —— : . ais : . : . eee : c Sn ee . 
Since Mrs Thatcher s return to Britain China has reiterated its Intention of reassert! 
1ts Soverelgutyv over the whole of Hong kone. 


innder three 19th century agreements, Hong Kong Island and the Kowloon Peninsula are 
' . ° ° . ° ° ° Fg oe es ae a ae - 
Britain's in perpetuitv. But the new territories -- nine-tenths of the colony's land mass 
are only on a 99-vear lease, which is due to expire in 1997. 

1 1 vf +} } . : ‘ g -} + + - nt P - . +rY 7 ; 
Although Mrs Thatcher's visit saw dialogue on the tuture of the colony initiated, 
diametrically opposed positions on the question of sovereignty were taken up and In 


Hong Kong's financial institutions confidence took a heavy knock. 


, - ° ve _ | ' * os } ~t ; 1 j : 
In the week following Mrs Thatcher's visit the stock market plunged 280 points to a 


2-vear low and the local dollar fell to its worst position against the U.S. unit since th 
devaluation of the pound sterling in 1967. 
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The situation was not helped by a mid-week declaration by Financial Secretary John 
Bremridge that the colony's economic performance was not as good as forecast. 
Against this background, Sir Edward's speech emphasised confidence in the future "It is 
the policy and firm intention of this government to invest vigorously in the future of 
Hong Kong and its people", he said. 

Sir Edward stressed that trade links with China were growing and he said the People's 
Republic had moved ahead of Japan as the largest source of Hong Kong's imports. 


China gets about 40 percent of its overseas income through the colony. 


Sir Edward added that China had also become the largest market for Hong Kong, re-export 
having "always been the largest source of re-exports." 


During his address to Hong K © ;’ yinted Legislative Council, Sir Edward, who has be 
governor for 5 months, welc i tue rising level of investment by Chinese companies in 
Hong kong. He said the pro; ' construction by China of a nuclear power station in tl] 
southern Chinese province ot luug -- some 35 miles (50 kms) from Hong kong -- would 


be kept under "close and careful review." 


"Should the Chinese authorities decide to build the plant near Hong Kong we should hav 


an interest in it not only as a source of power but inits safety," he said. 


On the home front he said inflation had come down this vear to 11 percent 
percent level of the last 2 vears but that gross domestic product growth would only bs 


four percent in 1982. 


He confirmed Mr Bremridge's gloomy prognostications on the economy, saving "it now see: 
inlikely that this vear the budgetted surplus of 2,300 million dollars (353 milli et 
dollars) will be achieved, and present indications are that this vear's account will only 


break even." 


He said 2.2 million people, or 42 percent of this over-populated territory, were 
in public housing subsidised by the government. But he added that there were stil 
500,000 squatters subsisting in scattered and inadequate shanty towns. 


HUANG HUA FETES ASEAN REPRESENTATIVES AT UN 


OW060908 Beijing XINHUA in English 0701 GMT 6 Oct 82 


[Text] United Nations, October 5 (XINHUA) -- Chinese State Councillor and For: 


- t ery ¢ } 4 yy 
it ‘ 4 .! 


Huang Hua gave a dinner in New York this evening in honour of guests from t 
countries. 

The guests were Rajarantnam, second deputy prime minister, and Dhanabalan, for 
minister of Singapore; Romulo, foreign minister of the Philippines; and the per 
representatives of the five ASEAN countries to the U.N. 


Earlier today, Huang Hua met separately and had friendly talks with foreign minister 
Romania, Burma, Austrialia, Algeria and the director of the Political Department ot 
Palestine Liberation Organization. 
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S| LAN ON KANPUCHLA UN SEAT CALLED UINSULT' 
HRO41444 Bedjiag BELTING REVIEW in English No 39, 27 Sep 82 pp ll-12 


MArtdele by Ld Yonuming: "“Kampuchean Guestion: Foll Vietnam's Scheme At UN General 


fiext}) Hanot's plan to unseat Democratic Kampuchea at the upcoming 37th United Nations 
General Assembly is out the latest of its schemes to legitimize its own Phnom Penh regime 
in the eves of the world, Vietnam is working overtime to win support from other countries 
for its unjustifiable and dllegal scheme, first to have Kampuchea vacate its UN seat 

ind then to replace the legitimate government with the puppet authorities. This 
constitutes an insult to the spirit of the UN Charter, 

Democratic Kampuchea Is Legal Representative 

Whe Government of Democratic Kampuchea has in the past three vears persevered in the 
itrueele avainat aggression at home and effectively exercised its right to defend national 
independence. Its struggle could not have endured such a long time if it had lost the 
people's support, and if it was not the representative of the Kampuchean people. Al]1 
justice=upholding countries should support this legitimate government and sole legal 
representative of its people. 


It can be recalled that during World War II, governments in exile of some European 
countries under the occupation of the fascists were recognized as legal governments, and 
some of them even became founding members of the United Nations. So there can be no 
reason for divesting Democratic Kampuchea of its UN seat. 


Some take a seemingly impartial attitude on this issue. They support neither the 
Government of Democratic Kampuchea, nor the Phnom Penh regime. Actually, this is not 
impartial: for 4 puppet regime instalied by foreign aggressors can hardly be considered 
on par with legal government steadfastly resisting foreign aggression. To treat them 
equally is objectively favouring the aggressors. 


Netend UN Charter 


\llovine Vietnam to succeed in its scheme for Kampuchea's UN seat would be tantamount to 
entitling one country to abolish the legitimacy of the government of another independent 
int ry within the international organization by means of force. This runs counter to 

the prineiples of opposing aggression defined in the UN Charter and to the norms of 
iaternational relations. At present, there is an uneasiness about the United Nations’ 
‘lure to effectively defend peace as is clearly mandated in its charter. Only if a 
ittitude is taken towards Vietnan's aggressive acts in Kampuchea, can the United 
be seen as plaving this role. Any tolerance and clemency shown to Hanoi can 
irther reduce the UN's credibility and make it increasingly less able to handle 


lar problems in the future. 
criti ampuchean Coalition Government Is Representative 


recently formed Coalition Government of Democratic Kampuchea, which includes the three 
impuchean vroups that are resisting Vietnamese aggression, is widely representative of 
the Kampuchean people. Some of the countries that in the past abstained from voting 
opposed Democratic Nampuchea's seat in the United Nations may now change their votes 
favour of Democratic Kampuchea. Vietnam could find its attempt to have the seat vacated 
ine increasingly unpopular. 


he wes of Vietnam and its supporter, the Soviet Union, to thrust the Heng Samrin regime 
lace of Democratic Kampuchea have been defeated at several UN General 
Assembly s« ions, The scheme to make Kampuchea vacate its UN seat at the 37th UN 

eral Assembly will no doubt also be defeated. 


SOUTH ASIA 
HAO ZTYANG, INDIAN NEWSMAN VIEW BORDER QUESTION 
‘OL1628 Beijing NINHUA in English 1604 GMT 2 Oct 82 


fiext] Beljing, October 2 (XINHUA) == Premier Zhao Ziyong said today that the Chinese 
overnment will make positive efforts to settle the Sino-Indian border question, 


Meanwhile, he added, the two countries should further develop their friendly relations 
and cooperation in economic, technological, cultural and other fields," he said, 


‘remier Zhao was speaking during a meeting with G.K. Reddy, chief reporter in New Delhi 
for the Indian newspaper HINDU and his wife, Kanta Reddy. 


The Chinese premier said China and India had many points in common. ''The two countries 
ire both developing countries with huge populations. Their peoples had similar 
experiences in the past and now are confronted with common tasks of developing their 
national economies and raising their living standards. 


"Both China and India are countries with influence in the world. The two countries should 
be friendly to each other and improve their relations," he said. 


Premter Zhao said there exists age-old friendship betwean the two peoples and the two 
nations had very good relations in the 1950's. 


"The development of Sino-Indian friendship is the trend of the times. This not only 
conforms to the fundamental interests of the peoples, but also will have an important 
impact on the peace and stability in Asia and the rest of the world," he said. 


In answering Reddy's questions, Premier Zhao mentioned China's lessons drawn from its 
setbacks as well as successes since the founding of the People's Republic. He said 
China's development in the past 33 years was both smooth and rough. 


"In the political field, we failed to shift, in good time, the focus of our work to the 
socialist economic construction after the socialist transformation of the ownership was 
completed in the main. We ovetcmphasized class struggle, which led to frequent political 
movements," he said. 


Zhao said China will concentrate its attention on economic construction. "However, this 
does not mean class struggle has now become extinct," he said. ‘What it means is that 
class struggle does not occupy a dominant place now. Some problems will be solved by 
building up the spiritual civilization and improving our legal system so that there will 
be permanent good order in our country.” 


Referring to the economic field, he said: "We once committed the error of being over- 
anxious for quick results. We often called for what was beyond our actual capacities. 
This led to economic imbalance and poor results. As a result, the people benefited very 
Little from their work. We will continue to follow the policies of developing our 
national economy in a steady, practical and sure way. 

“While maintaining the socialist ownership and ensuring the leading role of planned 
, we will pay attention to the development of multiple economic sectors and 
encourage different ways of business operations in order to enliven our economy. 
Meanwhile, we will continue to follow the policy of expanding foreign economic relations,” 
7hao said. 


economy 


~K. Peddy and Mrs. Reddy arrived here September 27 at the invitation of the Association 
for International Understanding of China. 
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ZHU XVEFAN MEETS INDIAN TRADE UNTON DELEGATION 
OW301315 Beijing XINHUA in English 1245 GMT 30 Sep 82 


[Text] Beijing, September 30 (XINHUA) == Vice-Chairman Zhu Xuefan of the Standing Committee 
of the National People's Congress met and had a friendly conversation here this afternoon 
with a delegation from the Indian NattonalTrade Union Congress led by its president, 

N.K,. Bhatt, 


NEW INDIAN AMBASSADOR MEETS WITH ULANHU 
OW050800 Beijing XINHUA in English 0710 GMT 5 Oct 82 


[Text] Beijing, October 5 (XINHUA) == New Indian Ambassador to China Ayilam Panchapakesa 
Venkateswaran presented his credentials to Vice-Chairman Ulanhu of the Standing Committee 
of the National People's Congress here this morning. 


Chinese Vice-Minister of Foreign Affairs Wu Xueqian was present, The new Indian ambassador 
arrived here September 27, 


PAKISTAN PRESIDENT HAO TO VISIT PRC 17 OCT 
OW0O41226 Beijing XINHUA in Fnglish 1218 CMT 4 Oct 82 


[Text] Beijing, October 4 (XINHUA) == General Mohammad Ziaul Haq, president of the 
Islamic Republic of Pakistan, and Madame Haq, will come to China on October 17 fcr an 
official goodwill visit at the invitation of the Chinese Government. 


BANGLADESH LEADERS RECEIVE OUTGOING PRC ENVOY 
OWO31702 Beijing XINHUA in English 1636 GMT 3 Oct 82 


[Text] Dacca, October 3 (XINHUA) -- Hussain Mohammad Ershad, chief martial law admin- 
istrator and head of government of the People's Republic of Bangladesh, today said that 
the Bangladesh Government and people had always regarded China as their best friend. 


Ershad made these remarks when he received outgoing Chinese Ambassador Liu Shuqing in 
his office here this morning. 


With concerted efforts by both sides, he said, the friendly relations and cooperation 
between Bangladesh and China had been further strengthened and developed over the past 
two years. Reviewing his pleasant China visit in 1979, Ershad said that he was expected 
to visit China again so that he could acquaint himself with the experience made by the 
Chinese people in building their country, particularly in developing agriculture, and 
exchange views with Chinese leaders on matters of common interest. 


Bangladesh President Assanuddin Chowdhury received the Chinese ambassador in the presidential 
house the same dav. Recalling the friendly exchanges in all fields between Bangladesh and 
China in the last few vears, the president expressed his deep conviction that the tradi- 
tional friendship between the two countries would grow steadily in the future. He 

requested the ambassador to convey his heartfelt greetings and best wishes to Chinese 
leaders. 


Earlier, the Chinese ambassador paid a series of farewell calls to high-ranking Bangladesh 


Government and army officials. He is scheduled to leave Dacca for home on October 5. 
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OWO51652 Beijing XINHUA in English 1626 GMT 5 Oct 82 


lYe.t] Bonn, October 4 (XINHUA) == President Karl Carstens told XINHUA in his office 
today that his fortheoming visit to China will have a great significance in strengthening 
the relations between the two countries. 


Carstens' offtetal visit to China will take place from October 11 to 17, 


He sald the visit will show that Germany and China have long and traditional ties. The 
two countries have many points in common under the current situation, especially in 
safeguarding world peace, he added, 


His visit will also reflect that West Germany is very interested in exchanging views with 
China in the fields of polities, economy, culture and science, Carstens said. 


‘ecalling the rapid development of relations between the two countries since the estab- 
lishment of their diplomatic relations in 1972, the president pointed out that contacts 
hetween the two countries in politics, economy and culture have increased daily. 


Carstens said that China has the largest population in the world and has become more and 
more important in international politics. In dealing with important issues, China cannot 
be ignored, he noted. 


it is very important for West Germany to have a chance to get to know China's viewpoints 
through direct dialogue, the president said. 


On international issues, President Carstens said that West Germany pursues a two-fold 

policy in face of the East-West tension. On the one hand, he explained, West Germany favours 
dialogues and negotiations as a means to ease the existing tension, reduce armament and 

seek solutions to controversial issues. On the other hand, he said, the West German posi- 
tion remains one of continuing its defense efforts in the framework of the North Atlantic 
Treaty Organization. 


he division of the German nation, President Carstens went on to say, is a result of 
tensions between the East and West. "We intend to restore the unification of Germany 
through self-determination in a peaceful Europe," he said. 


On North-South relations, President Carstens said West Cermany attaches importance to 
the role plaved by China. While China regards itself as a developing country and gives 
considerable aid to other developing nations, President Carstens said: "I think an 
active exchange of views in talks with China will be of great significance to the 
maintenance of world peace.’ 


bRO'S KOHL DISCUSSES DOMESTIC, FOREIGN POLICY 


—_—_— 


VYING 337 Be ijing XINHUA in English 1227 GMT 4 Oct 82 


‘Text ] Beijing, October 4 (XINHUA) -- West Germany's new Chancellor Helmut Kohl said on 
lav that the principal tasks of his government were to "strengthen the Western alliance 
ind improve relations with the United States,"' according to a report from Bonn. 


4 
yun 


1 television interview in Bonn, the new chancellor said he will strive for "a new 
olan towards European unity" and "the reestablishment of friendly and cooperative 
relations with the United States." 
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On the construction of a Soviet natural gas pipeline from Siberia to Western Europe, Koh] 
said that his government will respect the contracts already signed. But, he added, close 
consultations were needed to avert similar disputes to recur in relations with the United 
States on this issue. The West German Government will allow no such dispute to crop up 
with the United States in future, he added, 


Kohl made it clear that he supported the NATO plan to deploy new-type missiles in West 
Germany in late 1983 and will work for the stabllization of NATO, 


On West Germany's relations with the Soviet Union and Eastern European nations, Koh] said 
that he was in agreement with former Chancellor Schmidt on most issues in this respect. 
He indicated his willingness to have talks with leader of German Democratic Republic 
Erich Honecker. 


Turning to domestic issues, the new chancellor admitted that his country is in the grip of 
the worst ever economic recession, He said the task ahead is to pull the country back on 
the road to economic recovery. He called on the West German people to show willingness to 
make sacrifices, 


-_——— a= + 


OW060858 Beijing XINHUA in English 0727 GMT 6 Oct 82 


[Text] Beijing, October 6 (XINHUA) -= State Councillor and Minister of Foreign Economic 
Relations and Trade Chen Muhua met here today with a goodwill delegation from the City of 
Duisburg, the Federal Republic of Germany. 


Led by Mayor Joseph Krins, the delegation has come to sign a protocol on the establishment 
of ties of sister cities between Duisburg and the central China City of Wuhan. The guests 


will also make a study tour in China. 


FILM RECEPTION IN BELGIUM MARKS NATIONAL DAY 


OW041358 Beijing XINHUA in Englich 1255 GMT 4 Oct 82 


[Text] Brussels, October 3 (XINHUA) -- A weekend show of Chinese films to mark the 33rd 
anniversary of the People's Republic of China, was given by the Belgium-China Association 
here from October 1 to 3. 


The five films shown, including "The Happiness Knocks At the Door", "The New Year's 
Sacrifice" and "The White Snake" received warm welcome from the audience. 


Speaking at the opening ceremony of the weekend activity on October 1, Chairman of the 
Relgium-China Association A. Vermandel said that the film show was not only in celebration 
of the 33rd anniversary of the People's Republic of China, but to express joy over the 
adoption of the strategic decisions and political measures at the 12th National Congress 
of the Communist Party of China which opened up a new era for China's modernization and 
continuous success. 


Minister-Counsellor Liu Xianglun of the Chinese Embassy in Brussels attended the ceremony 
and paid high tribute to the Belgium-China Association for its role in promoting the 
mutual understanding and relations between Belgium and China. 
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ZHAO GREETS PERUVIAN PRIME MINISTER IN BEIJING 
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OWO60856 Beijing XINHUA in English 0814 GMT 6 Oct 82 


[Text] Beijing, October 6 (XINHUA) == The Chinese Government gave a ceremonial welcome for 
Peruvian Prime Minister Dr. Manuel Ulloa Ellas this afternoon at the Plaza Fast of the 
Great Hall of the People. 


Dr. Ulloa is the first Peruvian head of government to visit China since diplomatic ties 
were established between the two countries. 


At 1530 Ulloa arrived at the plaza by car. Chinese Premier Zhao Ziyang had a warm hand- 
shake with him and they exchanged greetings. A young Pioneer presented the prime minister 
with a bouquet. 


The military band played the national anthems of Peru and China. Accompanied by Zhao 
Ziyvang, Dr. Ulloa reviewed a guard of honor made up of men of the three services of the 
Chinese People's Liberation Army. When Ulloa went to meet the welcoming crowd, two 
hundred children waved flowers to cheer and salute the distinguished guests from the other 
side of the Pacific. Ulloa waved back in acknowledgement. 


Present at the ceremony were Gu Mu, Chinese state councillor; Wang Bingqiau, minister of 
finance; Lu Peijian, president of the People's Bank of China, Peruvian congressmen and 
government officials accompanying Prime Minister Ulloa on the visit; and Juan Alay 
Rospigliosi, Peruvian ambassador to China. 


Prime Minister Ulloa arrived by air at noon today on an cfficial visit to China at the 
invitation of the Chinese Government. He was greeted at the airport by Vice-Foreign 
Minister Han Xu. 


ENVOY FETES PERUVIAN PRIME MINISTER 24 SEP 
OW260136 Beijing XINHUA in English 1614 GMT 25 Sep 82 


[Text] Lima, September 24 (XINHUA) -- Peruvian Prime Minister Manuel Ulloa Elias said here 
today that during his forthcoming visit to China, he would make a "great effort to bring 
the two countries closer to each other." 


Ulloa was speaking at a banquet given in his honor by Chinese Ambassador Xu Huang at the 
embassy this evening in an atmosphere of warmth and cordiality. 


He added that he felt it "a great honor" and "a heavy responsibility" to make the visit 
which he believed would prove conducive to the economic and cultural development of the 
two peoples and a strengthening of their unity. 


In a short interview with XINHUA at the end of the banquet, the prime minister said Peru 

and China "look at the world in the same way." "Neither wants to be a superpower, to be 
hegemonic, but seeking to improve the life of their people without having to accept external 
influence that might change their identity and character.” 


Attending the banquet were the mayor of Lima, Eduardo Orrego, and Foreign Ministry Secretarv- 
General Jorge Guillermo, who will be in the entourage of the prime minister, and other 
dignitaries. 
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CHEMICAL INDUSTRY REPORTS GREATER PROFITS 
OWO51952 Beijing Domestic Service in Mandarin 1200 GMT 5 uct 82 


[Text] According to the Ministry of Chemical Industry, the nation's chemical industry 
achieved more significant results in increasing revenues than in increasing output during 
the first 9 months of this year. Statistics show that the quotas for 18 major chemical 
products produced under the state plan were all exceeded, that 42 awards -- 7 gold and 35 
silver -- were given to the chemical industrial enterprises by the State Quality Control 
Commission for their fine products, and that four engineering projects were cited by the 
state for their fine quality. Statistics also show that 150 types of products produced 
by 294 enterprises were appraised by the ministry as fine products. 


Compared with the same period last year, the chemical industry's profits tax increased 

ll percent, the amount of profits turned over to the state increased 17.4 percent, and labor 
productivity increased 5.8 percent. As consumption of raw materials and fuel dropped, 1.3 
million dun of standard coal was conserved. The production cost for the traditional products 
of the major chemical enterprises also dropped and the nonprofitable enterprises’ losses 
dropped by more than 50 percent. A new situation also appeared in the small scale nitrogen 
fertilizer enterprises, which had been losing money for years, as they netted a profit of 

48 million yuan during the first 9 months Oftnis year. 


CHINA DALLY ARTLCLE ON FERTILIZER INDUSTRY 


HK060420 Beijing CHINA DAILY in English 6 Oct 82 p 4 
[Article by Xue Hua: "Fert. izer Industry Is Expanding Fast''] 


[Text] Since 1949, the outout of China's chemical fertilizer industry has grown at 
average annual rate of 28 per cent, reflecting the special stress the government has laid 
on it as a crucial adjunct to the agricultural basis of the economy. 


More than half the total government investment in the chemical industry over the past 33 
years has been for fertilizer production. 


The Chinese chemical fertilizer industry has now grown into an industrial system that is 
fairly wide in scope, and has been rationally integrated with large, medium and small plants. 


China produced 12.4 million tons of chemical fertilizers in 1981, including 9.86 million 
tons of nitrogenous, 2.5 million tons of phosphate and 25,000 tons of potash fertilizers. 


In the first half of 1982, the country produced 6.48 million tons of chemical fertilizers, 
cent higher than during the same period last year. 


the amount of chemical fertilizers available has increased, the amount applied per 
yectare has also grown, from 0.057 kilogrammes immediately after liberation to 123 kilogrammes 


it present. 


At the establishment of the People's Republic, the nation's industry included only two 
nitrogenous fertilizer plants, which in all of 1949 produced only 5,700 tons -- less than 


the nation's present daily output. 


Today, China has more than 2,200 fertilizer plants across the country. More than 10 

varieties of fertilizer are produced: urea, ammonium nitrate, ammonium bicarbonate, ammonium 
chloride, aqueous ammonia, ammonium sulfate, single superphosphate, calcium magnesium phosphate, 
ammonium phosphates, potassium chloride, potassium sulfate, trace-element fertilizer, 

humate fertilizer, and others. The raw materials used in production are all supplied 


domestically. 
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Small Operations 


About 1,300 of the 1,400 nitrogenous fertilizer plants in China are small operations, each 
producing from 5,000 to 20,000 tons of ammonia annually. 


Most rely on anthracite as a base, although a few use natural gas or heavy oil. 
As the exploitation of petroleum and natural gas has grown over the past decade in China, 


ammonia produced from those sources has increased as well from 10 per cent in 1970 to 35 
per cent of the present total, 


(he small nitrogenous plants have the advantages of a relatively short technological process, 
low investment, speedy erection and the efficient use of scattered local coal resources, 

They produced about 7.8 million tons of ammonia in 1981, or about 53 per cent of the 
country's total, 


However, the small size of these plants also breeds inefficient use of fuel. For that 
reason, in 1981, China closed down some 250 of the most inefficient and least profitable 
sites. As a result, in production of ammonia per ton, coal consumption was reduced by 
five per cent and electricity consumption by 2.7 per cent, compared to 1980. 


Meanwhile, since the early 1970's, China has imported 13 ammonia plants, each with a 
daily output of 1,000 tons. They had produced 22.83 million tons of urea by last June. 


Phosphate fertilizer production was begun in China in 1955, with an annual output of 
merely 1. 00 tons. Today, more than one-third of the 2,200 counties in China have smal] 
phosphate fertilizer plants, producing more than 90 per cent of the country's total. 


fhe mos. common products are single superphosphate and calcium magnesium phosphate. 


The output of potash fertilizer of China, however, remains low, with an annual output of 
from 20,000 to 30,000 tons. 


The development of trace-element fertilizer is a recent development. 


The principal products are boron, zinc, manganese, copper, and molybdenum fertilizers, 
among others. 


Field tests on cotton, rape and other crops and fruit trees, have shown that such 
fertilizers have positive effect on output. 


China has also paid attention to the expansion of organic chemical fertilizers. Products 
put into trial-production in recent years include both humate and nitro-humate fertilizers. 


China is self-sufficient in the catalysts used in the production of chemical fertilizers, 
and exports some of its reserves to other countries. China now produces 15 types of 
catalysts, with over 40 modifications and an annual output of about 20,000 tons. 


In addition, China is now able to design, manufacture and install units for synthetic 
ammonia that have an annual capacity of between 10,000 and 150,000 tons. 


Greater Needs 


Although China has made great progress in its chemical fertilizer industry, it cannot 
meet the needs of the country's variety and quality. It still has to import around four 
million tons each vear. 
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China is implementing a policy of "readjustment, restructure, consolidation and improve- 
ment {nthe industry, entailing, in part, major efforts to increase producticn of phos- 
phate, potash, high-analysis complex and mixed fertilizers in coming vears. 


At present, Chinese chemical fertilizers are mainly nitrogenous; the output of phosphate 
fertilizer is only 20 per cent of that of the nitrogenous variety. 


Meanwhile, two-thirds of China's 100 million hectares of cropland are deficient in phos- 
phorus, The Ministry of Agriculture, Animal Husbandry and Fishery hopes to increase the 
comparative percentage of phosphatic fertilizers to 50 per cent by 1985. 


An abundant 10,380 million tons of phosphorus reserves have so far been found throughout 
China's provinces. 


ZHONGGUO CAIMAO BAO STRESSES MEETING BUDGET 
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OWO51035 Beijing Domestic Service in Mandarin 2230 GMT 4 Oct 82 


[Text] The 5 October ZHONGGUO CAIMAO BAO [CHINA FINANCF AND TRADE NEWS] published an 
editorial, entitled: "Ensure the Successful Implementation of This Year's State Budget," 


The editorial says: Since the beginning of this vear, the financial situation of our 
country has been fairly good. There were certain increases in both revenues and expendi- 
tures in the first 7 months of this year as compared with the same period last vear; and 
the revenues were larger than the expenditures, However, great efforts must be made in 
order to achieve a basic balance of annual revenues and expenditures. 


The editorial says: Ensuring revenues is not the responsibility of the financial department 
alone. The responsibility should be shared by all economic departments and enterprises. 
They should fulfill their task of turning over revenues and profits to the state in full 
amount and within the prescribed time according to regulations. The financial and tax 
departments should further mobilize the cadres to improve tax collection and management 

and profit transfer, check every possible form of tax evasion and collect all the revenues 
which should be collected. 


The editorial points out: While paying attention to revenue collection, we must exercise 
strict control of expenditures. All localities, departments and units must appropriate 
funds stri€tly according tothe budget. Capital construction investment must be kept 
within the state plan and must not be increased without authorization. All institutions 
should adhere to the plan and regulations on spending, practice economy, and exercise 
strict control of nonproductive spending. In the next several months we should stop 
buying commodities which are under state control in order to restrict institutional 
purchase. At the same time, no additional expenditures should be authorized except those 
that are absolutely necessary as approved by the State Council. In each locality or 
department, a responsible comrade should be put in charge of spending control and al] 
spending requests must be examined and approved by him. 


FANG YI OUTLINES FUTURE ROLE OF SMALLER CITIES 


OW051932 Beijing XINHUA in English 1503 GMT 5 Oct 82 


[Text] Wuhan, October 5 (XINHUA) -- State Councillor Fang Yi today predicted a special 
le in the country's socialist modernization program for China's 200 medium-sized and 
cities. He was speaking at Xiangfan, a rising industrial city in Hubei Province 

has an urban population of 240,000. 


Addressing the opening session today of the national conference on scientific and technic. 
work in medium-sized and sma!1 cities, Fang Yi said that the scientific and technical 
development of the smaller cities should be stepped up in order to give them each a special 
role with emphasis on certain branches of the economy. 


I, 6 Oct 82 K 4 CHINA 
PRC NATIONAL AFFAIRS 


Fang Yi said that some of the new small and medium-sized cities have assumed an important 
economic position in the last few years. In 1980, 12 out of the 13 Chinese cities which 
had a per capita annual output value of 6,000 yuan and above were in this category, the 
only exception being Shanghai, China's biggest industrial city. Of the 40 cities showing 
a 12 percent or greater industrial growth rate in the 1979-1980 period, 39 were smaller 
cities, including Xiangfan, Shashi and Yichang in Hubei Province; Changzhou, Jiangsu 
Province; Siping, Jilin Province; Yantai, Shandong Province and Dandong, Liaoning Province. 


Fang Yi, also a member of the Political Bureau of the Central Committee of the Chinese 
Communist Party and minister in charge of the State Scientific and Technological Commission, 
noted that science and technology was a significant factor in the rapid development of 
these cities Output value directly attributable to science and technology amounted to 
about 30 percent of the total. 


At the end of 1980, China had 223 cities, 15 of which have an urban population of over 

one million and are classified as big cities, and 208 of which have an urban population 
between 100,000 and one million and are classified as medium-sized and small. In 1980, 
total outout value of 205 of the small and medium-sized cities reached 181,110 million yuan, 
or 36.3 percent of the national total while that of the 15 big cities was 174,980 million 
yuan, accounting for 35 percent of the total. 


While the big cities and giant enterprises continue to be the focus of attention as far as 
science and technology is concerned, Fang Yi said, the smaller cities will play an 
increasingly important role in the future. Such cities have great potential and most of 
them are in the early stages of development. They will be of special significance in 
promoting the exchange between town and countryside and the worker-peasant alliance. 


Such cities, said Fang Yi, should follow the general policy of making science and 
technology serve economic and social development, paying particular attention to local 
conditions. Some of the cities are centers of processing industries, some are mining bases 
and some commercial, cultural and tourist centers. Scientific and technical workers should 
help city planners recognize their resources and put them to advantageous use. 


In medium-sized and small cities science and technology should be directed toward the 
factories and mining enterprises to help with their technical transformation. The 
enterprises should also be encouraged to adopt new techniques and develop new products. 


Scientific and technical workers should be trained in these smaller cities and technicians 
from the big cities should be encouraged to transfer to the smaller ones, State Councillor 
Fang said. He advised scientists in smaller cities tokeep abreast of the scientific 
breakthroughs in big cities, giant enterprises and universities. 


The national conference on scientific and technical work in medium-sized and small cities 
was organized by the State Scientific and Technological Commission. Attending the 
conference are 200 leaders in charge of scientific and technical work in 29 provinces, 
municipalities and autonomous regions and in 81 cities. The conference is aimed at 
summing up scientific and technical work in medium-sized and small cities and defining 
principles and developing goals for the work. 


The seven-day conference will conclude on October 11. 
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SONG RENQIONG SPEAKS AT TEA FOR VOLLEYBALL TEAM 


OW060447 Beijing XINHUA Domestic Service in Chinese 1610 GMT 5 Oct 82 


[Excerpts] Beijing, 5 Oct (XINHUA) -- At a tea party given by the State Physical Culture 
and Sports Commission and the All-China Sports Federation this evening to honor the Chinese 
women's volleyball team for winning the ninth world women's volleyball championships title, 
Song Renqiong said: Two of the Chinese women's volleyball team's experiences in winning 
the title are most important: one is that the members of the team have set high standards 
and strict demands on themselves and have undergone hard training in basic skills, and 

the other is that the team has kept discovering talented people, training top players and 
using new players and has dared to replace old players with new ones. 


The tea party was held at the Great Hall of the People. Song Renqiong, on behalf of the 
party Central Committee and the State Council, extended warm congratulations to the members 
of the women's volleyball team. He said: After winning the World Cup tournament title 
last year, the women's team became "the target of all other teams." During this year's 
competition, the women's team lost the first game and was in a difficult situation. 
However, the members of the team were not discouraged by failure and were good at summing 
up their experiences. Strengthening their spirit, they fought hard, point by point and 
game by game, and finally scaled the heights in world volleyball once again. 


Song Renqiong said: The women's team has scaled the heights in world volleyball twice. 
This has greatly inspired and impelled the people throughout the country in undertaking 

the four modernizations. People on all fronts are thinking deeply: Since the women's 
volleyball team has been able to scale world heights, why can we not push our work forward? 
Since the women's volleyball team has been able to win victory after surmounting difficulties, 
why can we not put all our energies into our work and bring about a new situation in 
socialist modernization? While celebrating the victory of the women's volleyball team, 
people throughout the country are earnestly learning from its patriotic and revolutionary 
heroic spirit of dashing ahead regardless of safety and bravely fighting for the honor of 
the motherland; they are learning the team members' spirit of self-reliance and hard 
struggle and of vorking hard, conscientiously and in a down-to-earth manner to surmount 
difficulties; an: they are learning from the team members' collectivist spirit and fine 
stvle of fighting in unity to overcome a dangerous situation. The spirit of the women's 
volleyball team is bound to blossom and bear fruit in our country's four modernizations 

and in people's minds. 


Song Renqiong said: In implementing the guidelines laid down by the 12th party congress 

to bring about a new situation, we should learn from the two important experiences of the 
women's volleyball team. People in all trades and professions have their own basic skills. 
Revolutionary statesmen, theorists, strategists, writers and artists are all trained on 

the basis of upholding revolutionary faith. If we all make it a practice to study diligently, 
train hard and set high standards and strict demands for ourselves, all our undertakings 

will certainly flourish more and more. 


He said: As in the Chang Jiang, the waves behind drive on those before, so new outstanding 
people in the world succeed veterans. Our veterans on all fronts should regard discovering 
and training new hands, and particularly supporting them, as their glorious, historic 
responsibility. If we all do so, our cause will certainly thrive forever, and not decline. 
Brilliant disciples are trained by strict teachers, and there are no weak soldiers under 

a strong general. Our leaders at all levels should be strict teachers and strong generals 
and not engage in empty talk. Only thus can they lead the masses in scaling the heights. 
Only thus can our country develop vigorously and rapidly and stand on its own feet in the 
ranks of world nations. 
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In conclusion, Song Renqiong encouraged the comiades of the women's volleyball team to 
guard against arrogance and rashness, to keep sober-minled, to seriously discover their 
own shortcomings, to modestly learn from the good points of other strong teams in the 
world, to tirmly follow their own road, to keep blazing new trails, to continue their 
hard training and to exert themselves to win new victories. 


Xu Yinsheng, vice chairman of the State Physical Culture and Sports Commission, also spoke 
at the tea party. 


Attending the tea party, together with more than 1,500 representatives of various circles 
in the capital, were Wan Li, Yang Shangkun, Yu Qiuli, Hao Jianxiu, Peng Chong, Ngapoi 
Ngawang-Jigme, Hu Juewen, Zhu Xuefan, Liu Lantao, Hu Ziang, Rong Yiren, Zhou Peiyuan, 
Qian Changzhao and Dong Qiwu. 


SONG RENQLONG ON NEED TO REFORM CADRE RANKS 


HKO50229 Beijing CHINA DAILY in English 5 Oct 82 p 4 


{("Opinion" column by Song Renqiong, director of the Organization Department of the CPC Central 
Committee, member of the Political Bureau of the CPC Central Committee: ''Cadre Training: 
An Urgent Task" -- "Excerpts from HONGQI"'] 


[Text] The major goal of party organizational departments is to make the ranks of cadres 
more revolutionary, younger in average age, better educated and more professionally competent. 


During an inspection trip to Shandong, Shanghai and Tianjin, Deng Xiaoping emphasized the 
need to select younger and more competent cadres as successors to the correct party line. 
Ye Jianying, Hu Yaobang and Chen Yun, and the party Central Committee also emphasized the 
importance of this. 


The greatest difficulty ‘aced on China's socialist modernization programme is the fact that 
members of leading organizations are 15 to 20 years older on average than before the 'Cultural 
revolution," and that a considerable number of cadres lack knowledge of culture, science and 
technology, and have not received formal professional training. Those acquainted with 
advanced techniques and managerial science are even fewer. 


[The party's political line can hardly be carried forward without the timely resolution of 
this problem. This is by no means an alarmist warning. 


Crimes 


Improving the ranks of cadres should begin with improvement of leading organizations. In 
the five years until the next party congress, we will strengthen leading organizations at 
all levels and lower their average age by five years. Among members of these leading 
organizations, middle-aged and young cadres will make up 70 percent of the total. Cadres 
with vocational school education and college education will be between 60 and 70 per cent. 
Astute, able, and popular people will act as the main executives. 


[he party Central Committee requires that cadres who are promoted be virtuous, talented, 
competent, courageous and in the prime of life. At the same time, it will never use those 
who took an active part in the counter-revolutionary activities of the Lin Biao and Jiang 
Qing cliques in the "Cultural Revolution," who were seriously politically deviated from 
party policy since the 3d plenary session of the llth party Central Committee or who were 
involved in economic crimes. 
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Our human resources for improving the ranks of cadres are indicated by the following 
breakdown according to age, experience, and educational level: 11 million cadres 36 to 
55 years old; 12 million who joined the revolution during the anti-Japanese war (1937- 
1945) or after, but before the "Cultural Revolution"; 11 million with a high school or 
higher education; 8.3 million professionals; 3.1 million college graduates and 38 million 
graduates of high schools and vocational schools since the founding of the People's 
Republic; 25 million intellectuals in state-run and collective-run enterprises. 


Deng Xiaoping pointed out that the present organizational system and thinking of many cadres 
do not favour employing and promoting talented people. He called for party committees and 
organizational departments to correct their attitude, to improve the anachronistic personnel 
system and to go all out to discover, educate and promote talented people, and resolutely 

to struggle against the phenomenon of suppressing and persecuting them. The organizational 
department of the party Central Committee, despite its past work, has yet to further efforts 
in this respect. 


In recent years, we have already set up 8,100 schools for party members and schools to train 

professional cadres with a total teaching staff of 100,000. A great number of cadre-training 
workshops have been sponsored by enterprises and other units. More than 200,000 cadres from 

positions higher than county leader received training between 1979 and 1981. 


Although our cadre training has room to improve, we have made quite a good start. By tue 
time the next na:ional party congress convenes, the party will have made even greater progress 


in strengthening the ranks of cadres. 


ULANHU, DENG LIQUN, OTHERS VISIT BEIJING FAIR 


OW051301 Beijing XINHUA Domestic Service in Chinese 0200 GMT 5 Oct 82 


[Excerpts] Beijing, 5 Oct (XINHUA) -- The people of various nationalities in Beijing warmly 
welcome the national fair of commodities for minority nationalivies, light industry and 
textile goods and traditional Chinese medicine. The fair is the first of its kind ever held 
since the founding of the PRC. Since its opening at the Nationalities Cultural Palace on 

6 September, it has attracted an average of some 15,000 visitors daily. 


The visitors included Ulanhu, member of the Political Bureau of the CPC Central Committee 
and vice chairman of the NPC Standing Committee; Deng Liqun, member of the Secretariat of the 
CPC Central Commi.ctee; Hao Jianxiu, alternate member of the Secretariat; Seypidin, Ngapoi 
Ngawang-Jigme and Hu Juewen, vice chairmen of the NPC Standing Committee; Liu Lantao, Wang 
Shoudao, Hu Ziang and Burhan, vice chairmen of the CPPCC National Committee; Yang Jingren, 
director of the Uniteu Front Work Department of the CPC Central Committee; Yang Bo, minister 
of light industry; Kong Fei, chairman of the Nei Monggol Autonomous Regional People's 
Government; Wang Enmao, first secretary of the Xinjiang Uygur A tonomous Regional People's 
Committee; Ismayil Aymat, chairman of the Xinjiang Uygur Autononous Regioal People's 
Government; and Raidi, secretary of the Xizang Autonomous Regional CPC Committee. They 

all visited the fair with great interest. 


After visiting the fair, people generally hold: The fair enables visitors to know about 
the situation in economic development in the minority nationality regions. It also shows 
the new socialist relations of mutual support, unity, fraternity and common development 
among the various nationalities. 
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CHINA DAILY COMMENTS ON SOCTALIST MODERNIZATION 
HKO20214 Beijing CHINA DAILY -n English 2 Oct 82 p 4 
[By CHINA DAILY commentator: ''The China-Type Socialism" ] 


[Text] The 33d birthday of the People's Republic of China finds her on the threshold 
of a brilliant career -- the career of a powerful, modernized socialist state. 


After three decades of exploratory and experimental efforts to build a socialist country, 
after countless twists and turns, we Chinese Communists have finally found the right way 
to our goal -- a way that suits the special conditions of our country. The guide-lines 
for a new situation to be created in all fields of socialist modernization were laid 

down at the 12th national party congress held three weeks ago. Comrade Deng Xiaoping 
declared 'n his opening speech at the congress: 'In our modernization progxamme, we 

must proceed from China's realities. To integrate the universal truth of Marxism with 
the concrete realities of China, blaze a path of our own and build socialism with Chinese 
characteristics -- this is the basic conclusion we have reached in summing up the long 
historical experience," 


Comparison 


In vears before and, especially, after the "Cultural Revolution," many economists were 
prone to approach the question of "what road to follow" in building socialism in China 
by comparing the three existing types -- USSR, Yugoslav and Hungarian. Advocates of 

the USSR tvpe were the least persuasive because of China's bitter experience in the 50s 
and its "leftist" aftermaths. To a certain extent and in some spheres of economic work, 
advocacy of the Yugoslav type has gained ground, and principles of “enterprise autonomy" 
as well as stress on the role of the market in regulating the national economy have been 
put into practice in the last few years. But an all-round copving of the Yugoslav tvpe 
has always been guarded against both theoretically and in practice. A great deal of 
attention has lately been focused on the Hungarian type, which is considered as middle- 
of-the-road between the USSR and Yugoslav and hence adaptable to China. 


All proponents of foreign prototypes for building socialism, however, share the same 
weakness of not proceeding from the realities of China herself. 


The concrete realities of China are diiferent from those in any of these countries; for 
that matter, she is different from any foreign country. 
One point of departure is the unique contradiction between our huge population and insuf- 
ficiency of arable land. All talk of enhancing productivity and raising the standard of 
living must necessarily give priority to agriculture. Facts have shown that a much fuller 
scope .an be given to the public ownership of land by adopting a flexible, not rigid, 
policv; by encouraging varied, not unified, kinds of plantations and sideline trades, and 
by develop ng multiple forms of agricultural labour, in addition to popularizing scientific 
knowledge and advanced technique. 


Economic Results 


In industry, as well as agriculture, paramount importance must be given to steadv and 
sustained increase of economic results. A serious lesson we have learned from the past 
is that what reallv matters are not mere figures but useful goods and services. A 
balanced economy, with a lower rate of accumulation and a higher rate of consumption, 
and proper proportions for various sectors of the national economy, as visualized in 
the 10-point programme announced by Premier Zhao Zivang at the people's congress last 
December, was reaffirmed and incorporated into the political report passed by the 12th 
party congress. 


I, 6 Oet B2 K Y CHINA 
PRC NATIONAL AFFAIRS 


China regards a high standard of culture and public virtue -- or in Chinese phraseology, 
spiritual civilization -- as a part of socialist modernization. While fully realizing 
the importance of a high level of material production as the basis of a socialist 
society, we maintain that a communist outlook, a selfless devotion to the ultimate goal 
of human endeavours and a code of comradely conduct to be observed in the relationship 
between men and men, between individuals and society are the inalienable charactertstics 
of socialist (as opposed to capitalist) modernization. The importance attached to this 
aspect of China's modernization drive is noticeably demonstrated by the newly revised 
constitution of the Chinese Communist Party. 


Self-Reliance 


The third, but not the least, characteristic of China's socialist modernization is a 
spirit of independence and self-reliance. She counts primarily upon her own boundless 
natural resources and abundant labour power for building socialism. She seeks foreign 
funds and techniques under the principles of equality and mutual benefits, but she shuns 
the idea of grasping anything that belongs to another country. Now and for ever she 
declares that she will never become a hegemonist power. From this stems China's policy 
of peaceful co-existence with all countries and defence of international justice and 
world peace. 


BEIJING RADIO ON BUILDING SOCIALIST DEMOCRACY 


OW051101 Beijing Domestic Service in Mandarin 2320 GMT 3 Oct 82 


[Article by (Xu Bing) entitled: "Building a High Level of Socialist Democracy Is an 
Important Guarantee for Developing a Socialist Spiritual and Material Civilization") 


[Excerpts] Comrade Hu ° 1obang pointed out in his report at the 12th CPC National Congress 
that the steady develop it of socialist democracy provides the guarantee and support for 
the building of a socia + material and spiritual civilization. This sums up the experi- 
ence of building a mate: 1 and spiritual civilization since the founding of New China. 

If we deviate from socia. st democracy, it would be impossible to smoothly build a material 
and spiritual civilization. This is due to the fact that: 


1. The building of either a socialist material civilization or a socialist spiritual 
civilization requires a political situation characterized ov stability and unity. To 
create a political situation of stability and unity, the democratic political svstem 
must be consolidated and the masses of the people must be in firm control of the destiny 


of the state. 


2. The building of a material and spiritual civilization is an undertaking of the people 
in their millions. Only by putting socialist democracy into full play can we cultivate 
among the masses a sense of responsibility of being the masters of their own affairs in 
building a material and spiritual civilization. 


3. We must rely on the ability and wisdom of the broad masses of the people. <All correct 
principles, policies, measures and methods must be derived from the masses. In building 
a material and spiritual civilization, we will be invincible as long as we carry forward 
democracy and rely on the masses. Precisely, socialist democracy guarantees the people 
their right of being the masters of tieir own affairs in administering the state. 


The draft revised constitution stipulates that the people have the right to administer 
the affairs of the country and its economic, cultural and social affairs, according to 
the provisions of the law and through various channels and in various forms. To build 

a high level of socialist democracy is precisely aimed at guaranteeing people's rights. 
Just as Comrade Hu Yaobang pointed out in his report, socialist democracy should bh 
extended to all spheres of life, political, economic, cultural and social. How can we 
acquire a better understanding of his words? We can discuss it in four issues: 
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in the political sphere of life, Political right te a most 
simental right oof the people. What {s being implemented in our country at present is 
temo! dndlrect democracy, namely, the people electing their own representatives to 


ople exercise thelr right of administering the affairs of the country 


ise contact with the voters, accept their supervision and reflect 


hold the principle that the minority is subordinate to the majority. 


id the state. Upholding democratic centralism is a fundamental way 


majority; the lower level is subordinate to the higher level and the 
ihordinate to the Central Committee. 


ple throughout the country for discussion. This is a good way of 


in the economic sphere of life. Our factories, enterprises, rural 
is, forestry centers, fisheries, grazing lands and so forth are all 


il] practice democratic management according to provisions of the law; 
nn shall be elected and removed and decisions on major issues 
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of the country, The people's political right finds expression, first 
Lar t Lous. 


nyresses at all levels. <A most important point in developing 

lite ts to consolidate the system of the people's congresses. To 

of the people's congresses, everyone must unconditionally obey and 
ind decisions formulated. The people's deputies on the other 


state organs and party organizations must practice democratic 


he report at the l2th CPC National Congress that whether there is 
nm the party == above all in the Central Committee and other leading 
ditterent levels -= is indeed a fundamental issue bearing on the 


i. lite in the party. We must therefore implement the principle of 
hat the tndividual is subordinate to the organization, the minority 


ictice is basically a system of indirect all-important issues in the 
untry. Not long ago, we distributed the draft of the revised 


ist democracy. We must draw and encourage the masses of the people 
‘litical lite of the country through various forms of activities 
and criticisms voiced by the citizens concerning state organs and 


mic organizations. The character of socialist economy determines the 
e production, circulation, exchange, distribution and other economic 


itution stipulates: Workers and staff members of state enterprises 
f workers and staff members and other channels, in accordance 
law. The draft revised constitution also stipulates: Units of the 
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‘ement shall be taken by the entire body of their workers and 


tlv manage the economic activities of their respective factories, 
production brigades and teams. The people should also participate 
ictivities of their respective counties and provinces and 


the cultural sphere of life. By cultural life we mean scientific 
irt activities. Democracy is the prerequisite of scientific 

the seeking of truth and it involves the participation of millions 

te scientific democracy and allow the existence of different 

‘ing them to expound their respective academic views and to state 
wing them to contend, debate, criticize and learn from one another. 
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masses. Practice of many years has proved that the neighborhood 
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[Article by (Peng Xianghu): "Persist in Opening to the Outsid ; 
by Capitalist Ideas") 
[Excerpts] Since the 3d plenary session of the Ilth party Central 
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in which the country closed to international intercourse. Thi 
and technical exchanges between China and foreign countries, in 
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Ih our soclilist modernization drive, why must we persist in the policy of opening to the 
outside world’ As we all know, the revolution and construction in our country are not 
lnolated trom the reat of the world, In our soctalist modernization drive, the most 
fundamental thing ts to rely on the hard work of all our people. At the same time, however, 
We Also need international cooperation, which includes mutual assistance among countries as 
well as economic and technical exchanges. In today's world, no country or nation can 
isolate itself from the rest of the world. To survive and develop, all countries and 


nations must abserb advanced selence and culture fcom other countries and nations and learn 
from thelr advanced expertences, 
Some comrades teel that since ours is a soctalist country, we should not have economic or 


technical dealings with the capitalist countries. This is wrong. Our country is still 
rather backward economically. Compared with advanced world levels, we are falling rather 
far behind economteally and technically. If we want to achieve the four modernizations in 
the shortest possible period and catch up with and overtake the advanced countries, it is 
all the more important for us to expand economic and technical exchanges with foreign 


COUNTY LES, 


\t present, our country has developed economic and trade relations with more than 170 
countries and areas in the world. This is a favorable condition for our modernization. 


Some comrades are worried that opening to the outside and expanding economic and technical 
exchanges with foreign countries will adversely affect our country's self-reliant capacity. 
Such worry {ts unwarranted. There is no contradiction between the policy of opening to the 
outside world and the principle of independence and self-reliance. The principle of inde- 
pendence and self-reliance has been, still is and will continue to be our basic stand. It 
is the fundamental principle we must always follow. 


However, our opening to the outside world and expanding economic and technical exchanges 
with foreign countries today are based on the principle of equality and mutual benefit and 
the premise of causing no harm to the national economy. The purpose is to learn and adopt 
advanced science and technology from foreign countries and make the latest achievements of 
others our starting point, thus accelerating our own scientific and technological develop- 
ment, strengthening our equipment for modernization and enhancing our national economic 
construction. This is not contradictory to the principle of independence and self-reliance; 
it is necessary for increasing our national strength and capacity for independence and self- 
reliance. 


Of course, we must not look at only the advantages in opening to the outside world and 
expanding economic and technical exchanges with foreign countries. We must also recognize 
that in the process, it is inevitable that many new situations and new problems will emerge, 
that there will be new struggles and that some negative things will unavoidably be brought 


to us. 


In addition to international reactionary forces, which are carrying out all kinds of 
activities to undermine us, hostile elements opposed to the socialist system at home are 


‘ 


also taking the opportunity to sabotage and make trouble. The corrosive effect of capital- 


ist ideas on us is becoming more and more pronounced because of this new situation. 
Numerous facts exposed in the intensifying struggle against serious crimes in the economic 
political and cultural spheres show the serious harm done by corrosive capitalist ideas to 


ur party, country and people. We must fully understand this and must not lower our guard. 


Comrade Deng Xiaoping pointed out in his opening speech at the 12th party congress: We 

will unswervingly follow a policy of opening to the outside world and will actively increase 
exchanges with foreign countries on the basis of equality and mutual benefit. At the same 
time, we will keep a clear head, firmly resist corrosion by decadent ideas from abroad and 
never permit the bourgeois way of life to spread in our country. 
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We must severely deal with the sabotage activities of hostile elements and forces at home 
and abroad. We must wage a resolute struggle against corrosion by capitalist ideas, 


In the light of the new situation in the new historical period, the 12th party congress 
pointed out to the whole party: In the new period of the development of our socialist 
cause, we must attend to two aspects both in ideology and in action. On the one hand, we 
must persist in the policy of opening to the outside as well as in our policies of invigo- 
rating the economy domestically, and on the other, we must resolutely strike at the grave 
criminal activities in the economic, political and cultural spheres that endanger socialism. 
It would be wrong to attend only to the latter aspect and be skeptical about the former, 

and it would be dangerous to stress the former aspect while neglecting the latter. 


We must deeply understand and firmly, implement this principle of the party, seriously attend 
to both these two aspects and properly combine opening to the outside world with opposing 
corruption by capitalist ideas so that our socialist modernization will advance successfully 
along the correct path. | 
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[Text] Six years ago, on 6 October 1976, our army, in accordance with instructions from 
party and military leaders, arrested the gang of four and their running dogs in one stroke, 
and put an end to their menace to the whole party and the entire country. 


Crushing the gang of four was undoubtedly one of our army's greatest contributions. This 
has once again demonstrated the PLA's traditional allegiance to the people's cause, its 
acceptance of the party's correct leadership and its most active part in the state's 
political affairs. From now on, the commanders and fighters of the whole army will, as 
always, carry forward this glorious PLA tradition. 


Historical facts prove that, after suppressing a large number of party, government and 
military cadres, the gang of four immediately began their wild usurpation of the leadership 
in the party, government and military departments. In those days, the military and the 
military leaders alone became the only obstacle to the gang of four's usurpation of nation- 
wid: power. The actions taken by Marshal He Long, Marshal Ye Jianying, Huang Yongsheng of 
the Guangzhou PLA units, Xu Shiyou of the Nanjing PLA units, Song Renqiong of the Shenvang 
PLé units, Li Jingquan of the Chengdu PLA units, Chen Zaidao of the Wuhan PLA units, Wang 
Enmao of the Xinjiang Military Region, and Yang Chengwu, [words indistinct] and Yu Lijin of 
the Beijing PLA units, as well as other ranking officers of our army, are ironclad evidence. 
In those days, they occasionally requested Lin Biao's instructions, and at other times, 
they took decisive actions and ordered troops to deal relentless blows at the gang of four 
and their running dogs in various localities to stop the rebels' brutalities of beating, 
smashing, snatching, confiscating property, arresting and killing, thus protecting the 
interests of the state and the people. 


After the gang of four established their (?feudal) fascist rule, they began to alter our 
country's established foreign policy and collude with the U.S. imperialists, first covertly 
and then overtly. Under such circumstances, [words indistinct] Lin Biao, Huang Yongsheng, 
Wu Faxian, Li Zuopeng, Qiu Huizuo and other leaders in our army bravely presented their 
different opinions at meetings of the Political Bureau and the Military Commission of the 
CPC Central Committee. Arguing strongly on just grounds, they explained that China must 

by no means neglect the danger of the U.S. imperialists’ worldwide aggression, much less 
abandon our principle on the Taiwan issue and connive at the status of two Chinas. It is 
not hard to see that the military became the greatest obstacle in stopping the gang of four 
from enforcing their internal and external policies, which brought calamity to the country 
and the people. 
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After framing Lin Biao by fabricating false charges against him, and after throwing 
Huang Yongsheng and other leaders of our army in jail, the gang of four became more 
unbridled in carrying out their fascist dictatorship at home and in pushing their 
traitorous and capitulationist foreign policy, Fortunately, darkness, no matter how 
long it may last, must give way to dawn, On 6 October 1976, our army, in accordance 
with instructions from party and military leaders, arrested the gang of four in one 
stroke and crushed their feudal fascist rule, In this connection, Comrade Hu Yaobang 
pointed out: History has proved that the party, the state and the people can trust our 
army. Our army should play an active role in our state's political life. This is a 
very correct assessment. Our army has always been an armed force dedicated to serving 
the people, and it has always accepted the party's correct leadership. If necessary, 
our army will, as what it did on 6 October 1976, decisively and firmly safeguard the 
cause of the partyand the people and defend the interests of the state and the people. 
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ANHUL'S ZHOU ZIJTAN INSPECTS FLOODED AREAS 
OQWO50139 Hefei Anhui Provincial Service in Mandarin 1100 GMT 3 Oct 82 


[Excerpts] According to ANHUI RIBAO, Zhou Zijian, acting first secretary of the Anhui 
Provinetal CPC Committee and governor of Anhui; (Wang Yuzhua), standing committee member 

of the provincial CPC committee; and other comrades went to flood=stricken areas in 

rental County on 1 and 2 October to visit commune members and the masses who have 

suffered from flood and waterlogging. They hailed the commune members and masses for 
giving full play to the communist spirit of taking the overall situation into consideration 
in the antiflood struggle and encouraged them to strengthen their confidence, step up 

thelr efforts in production by following the guidelines laid down by the 12th CPC 

National Congress, overcome difficulties caused by flood and waterlogging and win good 
harvests next year. 


In face of the problems in restoring production by the people's own efforts and other 
problems brought up by the masses for prompt solution, Comrade Zhou Zijian and Comrade 
(Wang Yuzhua) immediately contacted the leading comrades of the Huainan Municipal CPC 
Committee and the Fengtai County CPC Committee to earnestly study and tackle these 
problems. Comrade Zhou Zijian pointed out: Emphasis must be placed on restoring 
production by the people's own efforts. Currently, the most important task is to drain 
water and provide the commune members with ample seed. This is the key link in restoring 
production by the people's own efforts. 


He also pointed out: In restoring production by the people's own efforts, it is necessary 
to implement the guidelines laid down by the 12th CPC National Congress and to inspire 
the masses to overcome difficulties. It is essential to instill communist ideas into the 
minds of the cadres and masses so that they do as good a job in relief work as they did 
in the antiflood struggle. The broad masses of party members and cadres must impose 
strict demands on themselves and play their exemplary role well in doing relief work. 
(he production responsibility systems have already demonstrated their superiority in the 
antiflood struggle. They will also play their role well in helping the people restore 
production through their own efforts. So long as the party committees and people's 
governments at all levels carry out their work well and strengthen their leadership, 

they will definitely be able to help people restore production and resume their normal 
life in the flood-stricken areas. 


MA XINGYUAN ON FUJIAN'S ECONOMIC DEVELOPMENT 
OW041956 Fuzhou Fujian Provincial Service in Mandarin 1120 GMT 30 Sep 82 


[Text] Ma Xingyuan, secretary of the Fujian provincial party committee and governor of 

jujian, spoke on how to create a new situation in Fujian's economic construction. He 
delivered the speech at an enlarged meeting of the provincial party committee on 25 September. 
In his speech, Comrade Ma Xingyuan discussed Fujian's present economic situation and Fujian’: 
role in the national economy. He also discussed Fujian's favorable conditions for economic 
deve lopment and Fujian's economic objective. 


then, he said: Our strategic emphasis and measures are: First, we should develop 
agriculture as our groundwork. The leadership at all levels should pay attention to 
yrain production and permanently maintain the present area of grain crops. At the same 
time, we should make great efforts to develop a diversified economy and build eight major 
production bases. Second, we should develop mountain areas and marine resources. Third, 
we should actively develop the processing of food products because Fujian has abundant 
natural resources and plenty local and indigenous products. Fourth, we should develop 
machine-building and electronics industries. Fifth, we should create conditions for 
developing the petrochemical industry. 
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Comrade Ma Xingyuan said: The above-mentioned emphasis calls for us to give first consi- 
deration to energy, primarily electric power, and to give priority to the development of 
hydroelectric power. In transport, we should step up the transformation of the Yingtan- 
Xiamen railroad and build a railroad between Zhang Ping and Quanzhou. Our next step is 

to strive for the construction of railroads between Xiangtang and Longyan and between 
Ganzhou and Longyuan, Moreover, we should develop maritime transport. Scientific and 
technological education is also our strategic emphasis. We must have a number of energetic 
and specialized young and middle-aged persons working at the first line. We should attach 
particular importance to the development of the applied sciences. 


Comrade Ma Xingyuan emphasized: At present, Fujian's population growth rate is 25 percent 
higher than the nation's average population growth rate. We must bring it under strict 
control. We must do a good job in family planning to lower the population growth rate. 


JIANGXL DISCIPLINE OFFICIAL ON PARTY STYLE 


OW041117 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 27 Sep 82 


[Talk by Wang Tie, delegate to the 12th CPC National Congress, member of the Central 
Commission for Discipline Inspection and deputy secretary of the Commission for Discipline 
Inspection of the Jiangxi Provincial CPC Committee: ''Work Hard With Unshakable Confidence 
To Achieve a Fundamental Turn for the Better in the Style of the Party" -- recorded] 


[Excerpts] In his report to the 12th party congress, Comrade Hu Yaobang said that the 
rectification of party style and the consolidation of party organizations is a task of 
primary importance to the party and that to achieve a fundamental turn for the better in 
the style of our party, the Central Committee has decided on an overall rectification of 
party style and consolidation of party organizations, which will proceed in stages and 
groups over a period of 3 years beginning from the latter half of 1983. 


This is a serious task for the whole party. 


It is true that impurities in ideology, style and organization still exist within the party. 
How can we achieve a fundamental turn for the better in the style of the party? In his 
report to the 12th party congress, Comrade Hu Yaobang pointed out that the key link ia 
accomplishing this work is ideological education throughout the party. I think this 
ideological education should include the following: 


First, it is necessary to carry out education in party spirit. In the final analysis, party 
spirit means serving the people wholeheartedly and dedicating our whole lives to the 
realization of communism. Party spirit determines party style. The style of a political 
party in power determines its very survival. 


Second, party committees must pay attention to ideological education and earnestly work 
for it. The number one and number two men must personally take part in it, and the other 
members of the leading body must follow them so that the leadership at every level will 
take the lead in making unremitting efforts to rectify the style of the party. 


Third, it is necessary to pay attention to both political and economic problems, adopting 
(effective measures) to handle outstanding problems. The leadership should take the lead 
and all party members should act in concert in handling the big aid serious cases. 
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It is necessary to grasp typlcal cases and to solve problems one by one. Tt is necessary 
to adopt comprehensive measures to effectively check unhealthy tendencies, persist in the 
struggle against corruption by capitalist ideas and deal resolute blows at serious eriminal 
activities in the economic field. This is an important step in rectiiyiug the party style. 


Fourth, it is necessary to strictly enforce party discipline. When party members violate 
party discipline and state law, it is imperative to uphold the principle that everyone ts 
equal before party discipline and state law. The higher one's position Is, party discipline 
and state Law must be enforced more strictly. 


Fifth, it is necessary to resolutely remove the three types of people. [People who 
rose to prominence during the Cultural Revolution by following Lin Biao, Jiang Qing and 
their ilk in "rebellion"; people who are seriously factionalist in their ideas; and 
people who indulge in beating, smashing and looting] 


IDEOLOGICAL EDUCATION URGED IN) SHANDONG 


§K051037 Jinan Shandong Provincial Service in Mandarin 2300 GM! 4 Oct &. 


[Text] Under the unified leadership of the party committe it all levels in various 
localities, the people's armed forces departments at all levels thro ut the province have 
actively conducted education on communist ideals, enabling the militiamen throughout the 
province to play an imortant part in building the two civilizations. [n the past 3 vears, 
all grassroots militia organizations in the province have universall) cstablish militia 
homes for youths and the system of giving one political class ever lav, enabling thre 
political work of militia to become unprecedentedly lively. | In conduct politic 


education, all units have regarded the building of socialist spiritu civilization a 
important and, on the basis of fostering socialist ideals, orernized th flitia to study 


Marxism-Leninism=-Mao Zedong Thought, the four basic principles of the pari ind the line, 
principles and policies defined since the third plenary session, labling the broad 
masses of militiamen to enhance their political consciousness. A lu umber of advanced 
models have emerged, including those who are ready to take up the cudyel tor a just cause 
and to sacrifice their lives, who do not pocket money they find and who ¢ } it a pleasure 
to help others. Among them are Comrade (Jin Zhongshan), a lei Peng-type 1 militiaman 
who showed no fear in an hour of danger and died gloriously in lintaininyg social order; 
Comrade (Li Zhaohui), a platoon leader and a Lei Feng-type wd militiaman who sacrificed 
his life gloriously in voluntarily rush-repairing a sluice gate; Comrade (Vhang Jisheng), 
a good militiaman who sacrificed himself in the prime of life in savi lrowniny child; 
and several thousands of learn-from-Lei Feng groups that have worked active] in the urban 
and rural areas and have done numerous good deeds for the masses of pi le. 

The broad masses of militiamen have applied their revolutionary zeal, which has beer 


radiatec in the course of building the spiritual civilization, to the struggle to build and 
safeguard the four modernizations and have fought in the va served as vanguards, 
bringing into full play their role as a shock team. 


This August, a tremendous flood peak occurred in the Huanche River section in our province. 
Some 220,000 militiamen of various counties along the Huanghe River bank actively plunged 
into the struggle against floods and to deal with the emergency and made contributions 


to ensuring that the flood peak safely entered the sea. 
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ZMESTANG'S TLE YING ON STUDYING CPC DOCUMENTS 
OWO41149 Hangzhou Zhejiang Provincial Service {tn Mandarin 1030 GMT 30 Sep 82 


[Excerpts] The enlarged Sixth Plenary Sesston of the Sixth Zhejiang Provincial CPC 
Committee was held tn Hangzhou from 20-30 September. On the morning of 30 September, 
Comrade Xue Ju transmitted the guidelines of the Ist Plenary Session of the 12th CPC 
Central Committee. Comrade Tie Ying then gave a speech on further studving the documents 
of the l2th party congress and on present work arrangements. 


Comrade tle Ying said: Our recent study was not very long in duratton but great in 
ichievements. After reading the documents from beginning to end in our recent study, 
we focused our attention on several kev points and carried out in-depth discussions 


to inerease our understanding. The kev points are: 1. A great historic change; 
Le lhe stratevic roa] and guiding ideology of economic constTuct lon: 4 Socialist 


spiritual civilization with communist ideology at its core; 4. Strengthening socialist 
democracy and legal system; and 5. Party building. The recent study was only a pre- 
liminary one, but it has laid a good foundation for the whole province to further 
study and implement the guidelines of the l2th party congress. 

On the current work, Comrade Tie Ying said: With the spirit of the 12th party congress, 


firmly grasp well current industrial and agricultural production and 


1. We should pay attentionto organizing cadres and the masses to studv the documents 

of the 12th party congress as the primary task. Party committees at and above the countrv 
level should continue to study in depth in light of the actual situation. FEverv country 
should train cadres of communes, enterprises and institutions, and party and sovernment 
organizations in stages and in groups. It is necessary to propagate in manv wavs the 
vuidelines of the 12th party congress among the masses of workers, peasants and residents. 
All localities should further train party members on a rotational basis. 

2. Economic construction is the focus of our work and must never be neglected. We must 
not only pav attention to present industrial and agricultural production and fulfill this 
vear's economic plans, but we must also make preparations for next vear's industrial 

ind agricultural production. 


3. It is necessary to intensify the struggle against criminal activities undermining 
socialism in the economic and other spheres. Leading comrades of prefectural, municipal 
and country party committees and provincial-level departments should personally attend 


to this struvele. 


- It is necessarv to strengthen the leading bodies and properly solve the question 
fF cooperation between old and new cadres and the succession of the new from the old. 
Comrade Tie Ying said in conclusion: After returning to your posts, vou should continue 
t ‘rganize well the propagation and study of the documents of the 12th party congress 
‘that the guidelines of the 12th party congress will be known to everv household, take 
root in the hearts of the people and become a powerful motive force propelling work in 
1]] fields forward: thus, new successes will be achieved in creating a new situation 


nder the rrect leadership of the party Central Committee. 
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FOREIGN MINISTER ON FOSTERING U.S. RELATIONS 
OW060345 Taipei CNA in English 0329 CMT 6 Oct 82 
[Text] Taipei, Oct. 6 (CNA) -= The Foreign Ministry will enhance contacts with the United 


States Government and their people including congressmen in order to further promote the 
substantive relations between the two countries, Foreign Minister Chu Fu-sung said Tuesday. 


The government will also negotiate with the American authorities, hopiny t 
six offices in the United States, Minister Chu said. 


) reopen another 


Answering an interpellation at the Legislative Yuan meeting in the morning, Minister Chu 
said during the past year, the Chinese Communists, using a large amount of money and man- 
power, launched a large-scale international peace tactic in the United States. Their aims 
are to stop the U.S. Government selling weaponry to the Republic of China, he added. 


After the Washington-Peiping joint communique was issued last August, many American congress- 
men expressed strong support for this nation, he said, adding, Strengthening contacts with 
the United States congressmen will be one of urgent taks of the Foreign Ministry in the davs 
ahead, 


The ministry will seek assistance from overseas Chinese, scholars and stu 
foreign friends to help make the contact mission successful, he said. 


Before the two nations suspended their diplomatic relations in 1979, there were 15 embassy 
and consulates in the United States. Now only nine offices have resumed operations. The 
ministry will actively negotiate with the U.S. Government to reopen the other six offices 
there. 


BUSINESSMEN ARRESTED ON AID-TO-COMMUNISTS CHARGE 


OW060333 Taipei CNA in English 0317 CMT 6 Oct 82 


[Text] Taipei, Oct. 6 (CNA) -- Two Chinese businessmen here were arrested for conspiring 
to help the Chinese Communists develop their electronics industry with the Republic of 


China's machinery and technical know-how, the Taiwan Garrison Command announced Tuesday. 


The two were identified as Tu Shao-hsi, a resident of Thailand, and Chang Jung-vi, 39, 
general manager of two electronics companies. 


Tu was formerly a member of the Communist Youth Pioneers in his teenage vears. He went to 
Thailand in 1971, and since then he has been selling telephone supplies to the mainland. 


In the past two years, he has made eight trips to the mainland to offer help to develop 
Communist China's electronics industry. In December last vear, Tu came to Taiwan and talked 
Chang into offering machinery and technical know-how to Communist China for the development 
of its electronics industry. 


When Tu returned to Thailand, Chang gave him a sketch he had drawn for a projected elec- 
tronics plant at Anyang, Honan. In March this year, Tu went to Shanghai to discuss details 
with the head of the Anyang plant. It was decided that four workmen would be recruited in 
Hong Kong to be sent to Chang's company to receive technical training before being sent to 
Anyang. 


Chang also promised to visit Anyang personally to help set up the electronics factory. 


The Taiwan Garrison Command made the arrests after receiving a tip-off on the conspiracy. 
[he two are still under investigation, the command said. 
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east of Zhejiang Province and 300 kms (190 m) north of Taiwan, 
Sav ij i shipping route. 
Beijing regime deliberately had designated the area as its 


bvious attempt to threaten our national bastion (Taiwan)." 


ved that the Chinese Communists also wanted to use the missile 


ber 1] that it would test-fire the missile in an area some 
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ON PRC ROCKET TEST 


Paglish 1837 GMT 5 Oct 82 


) == China's announcement that it would test-fire a carrier 
as atmed a. Taiwan, the United States and the Soviet Union, 
with one political stone, a Nattionalist Chinese analyst observed 


that Beijing had originally planned to launch the missile in 
the i2th National Congress of the Chinese Communist Party, 
nethen China's current leadership [word indistinct] ended in 


tentiv rescheduled for October as if to coincide and "Steal the 
r 25 hestoration (from Japan to China) Day. 


trating Beijing's displeasure over the August 17 joint communique 


hich Washington and Beijing eacl 


its own position on U.S. arms 


owing a common accord, the source, who did not want to be 


received ] 


reneth during their current talks with the Soviets in Beijing 


-led by the announcement of a 20-day period for the launching, 


its from international shipping companies and airlines who 
et one. 


ith Western analysts who held that the missile could be fired 
Provinee to travel some 3,000 kms (2,160 m) on an intermediate 


IRB“) course. 


st likely be fired from a Submarine to avoid failures in its 


iS Shown in previous cases. 
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PAI HSING VIEWS UK-PRC TALKS ON HONG KONG 


HKO51024 Hong Kong PAI HSING in Chinese No 33 1 Oct 82 p 5 
[Article by Chen Chisun [7115 2765 5549]: "After Mrs Thatcher's Visit to China"] 
[Text] A Sign of Frustrations 


At noon on 24 September 1982, after talking with CPC strongman Deng Xiaoping, British 
Prime Minister Thatcher fell after losing her footing as she walked down the stone steps 
in front of the Great Hall of the People in Beijing. She propped herself up on both hands 
and members of her party hastened to help her up. Fortunately, she did not sustain an 
injury. 


However, this is an omen which indicates that the road leading tu Beijing is not an easy 
one. The year 1997 is a sign of frustrations. Even the Iron Lady could not but meet with a | 
small frustration. The communists may criticize this opinion as an absurd idealist 
inference. But in keeping with natural law, mental imbalance can lead to physical 
imbalance. Why can't we say that Mrs Thatcher was distracted due to her anxious state of | 
mind caused by the talks? 


The Factor That Did Not Bring Stability 


The joint Sino-British statement obviously shows the differences between the sides. In 
this statement, as Hong Kong people say, each side said its own words. The CPC 
particularly noted: "The Chinese Government's position on the recovery of the sovereignty 
over the whole region of Hong Kong is unequivocal and known to all."' But Mrs Thatcher, 
while speaking of the sovereignty problem, stressed the treaties. This showed that the 
Iron Lady did not agree with the Chinese position concerning sovereignty over the whole 
region of Hong Hong. For the British, it is certain that sovereignty over the land under 
the treaty on the New Territories signed in 1898 will eventually belong to China. But 

Hong Kong Island and South Kowloon were ceded to Britain by the Chinese Government in those 
days and this is a historical fact, even though the treaties were unequal. 


On the other hand, based on her current situation, Mrs Thatcher could by no means hastily 
accept this point. If she agreed with the Chinese claim to sovereignty over Hong Kong, 
the British authorities in Hong Kong would have to pack up and quit the next day. In 
fact, the British would not have any mental preparation. Therefore, both sides could 
merely find a common point -- "maintaining the prosperity and stability of Hong Kong" -- 
and agreed to start talks through diplomatic channels following the visit. 


Although the joint statement includes words such as "both sides held far-reaching and 
friendly talks on the future of Hong Kong," it can be seen from the simple contents and 
meticulous wording of the statement that the atmosphere of the talks was not as good as 
expected. 


What people originally expected was merely anotice to reassure the public. But now it is 
evident that even such a limited document could not be attained. As a matter of fact, 
nothing could help relax the anxiety in liong Kong and keep things stable. 


Sir Edward, the present Hong Kong governor, did make a scientific interpretation. Before 
he took part in the talks, he repeatedly reminded Hong Kong residents that they should 
not expect too much of Mrs Thatcher's visit to Beijing. The solutions that would be 
consistent with the desires of all parties could not be found within a short time and 


patience is necessary. 


Just as people could not expect Deng Xiaoping to make known his decision on the future 

of Hong Kong -- "recovering the sovereignty and maintaining the prosperity" -- as early as 
last summer, so they could not expect Mrs Thatcher's visit to Beijing to produce a 

joint statement that could, more or less, comfort the 5 million people in Hong Kong. 
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The main reason tor this is that the Chinese authorities are excessively emotional in 

ith this problem. When receiving 12 leftist personages from Hong Kong on 15 July 
M82 in the Great Hall of the People in Beijing, Deng Xiaoping said: If we accept the 
status quo und the unequal treaties and tail to recover sovereignty over Hong Kong, we 

will not be able t lustity ourselves before our ancestry as well as future generations. 


Besides thi rdinal principle ot the nation, Beijing obviously has another idea. That 

it hopes ¢ set up amedel tor solving the Taiwan problem. When putting forth the 

three rior tasks which must be accomplished in the 1980's, Deng Xiaoping put reunification 

in an important position. For this reason, Mrs Thatcher should at least be informed of the 

Chinese principle coneernins the sovereignty of Hong Kong, even if she could not immediately 


! 1, evervthing must be handled according to law. They see the 
treaties as thr pal bases ot their position. Only through negotiations can these treaties 
be abrogated. (Oo hasty actions can be taken in solving this problem. 


1. result, both sides could onl issue a joint statement which could not have been more 


Phat w dialect ; in things plays jokes on people. Who would have thought that the 
sed to account tor the most complicated problem. 

Unab | ylain the Matter t ng Kony People 
Anvhow, it 1 iously impossible to explain the matter in these simple words to the 5 
le in Hong Kong. It in be expected that the confidence of investors will 
become inct sinady ditficult to maintain. Economic depression will become increasingly 
rious while re ind pi: ipitalists will more and more frequently spread information 

in attempt t st the veople's confidence in Hong Kong. But, at the same time, they 
the transfer of their assets to the United States, Canada and other countries. 


Rich people are eaver to make preparations for emigration. Some mass media have also 

lew markets in other countries. Students in universities will be more 

1 nore interested in Chinese affairs. Scholars who know something about the proletarian 
it ship will conside heir way out. People who are patriotic hope to create a new 

1d wonder if thev can't trv to attain a set of regulations for local autonomy. In 

their opinion, some miracles mav be created if Hong Kong is administered by Hong Kong 


eople who take a pro-Taiwan | ition and hate communists will plan to buy residentia 
property 1 nymineshan, together with a cemetery plot, because this is a custom in 
ran. here are also some people who find they will be in their seventies or even 

Ww] the dav mes and thev probably will have gone to see God. So what does 


9 


Hong Kong in those davs? 
Perhay some people will criticize these pessimistic arguments as totallv groundless. 

t | future ould prove that Hong “ong under the five-star red flag would still] be 
NK OF CHINA RUMOR SENDS MARKET SOARING 
IKO6HO205 Hon Kon SOUTH CHINA MORNING POST in English 6 Oct 82 p 1 
"Banl f China Rumour Aids Rebound -- Market Shakes Off 1997 Blues" ] 


Text | \ wi spread run r that the Bank of China was to otfer 20-vear mortyages -- so 
ny! tire -- mav have been nothing more than a straw in the wind. 


it pr t i timely t 1 for the stock market vesterday. 
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The Hang Seng Index leapt 65.73 points to 881,96 as buyers flooded back into the market 
tor the first time in six days. 


Responding to the Hong Kong dollar's strengthening in the foreiyn exchange market, lead- 
ing stocks rebounded from lower levels by mid-morning. by the mid-day close the index 
had rallied 22.02 points and went on to gain more ground. 


Few brokers were yesterday prepared to take a view on whether the remarkable turnaround 
was any more than a false dawn, With confidence still fragile in the wake of last week's 
huge sell-off, the market could break either way, they said, 


Gaining most were the blue chips which had borne the brunt of selling over the past few 
days. Since last week the index has plunged more than 280 points to a two-year low of 
816.23 on the loss of confidence over talks on Hong Kong's future, 


As one broker put it: "A few well-chosen words from Beijing could turn this market on 
a dime." 


) 


The rumour also boosted the Hong Kong dollar after it hit a new low of 6.72 against the 
greenback yesterday. 


Another rumour had it that the Bank of China had sold a large quantity of U.S. dollars 
to prop up the local unit. 


The rumours took effect in both the Forex and stock markets late in the atternoon, despite 
denials by all the parties concerned, and for a change, the eftect was positive. 


Against the strong greenback, the Hong Kong dollar recovered from its all-time low reached 
in the morning (6.72) to trade at 6.61-63 by 3 pm, then tirmed to 6.55 an hour later, 
before reaching its day's high of 6.48. It retreated slightly to 6.49 at 6 pm. 


But its effective index had little to gain from the rumours' psychological boost. It 
plunged to 83.1 at the close from the previous finish at &4.6. 


Perhaps a more substantial form of support was the government's sale of tens of millions 
of U.S. dollars in favour of the local unit, one dealer noted. 


WEN WEI PO INTERVIEWS PRC SPECIAL ZONE OFFICIAL 


HKO51008 Hong Kong WEN WEI PO in Chinese 5 Oct 82 p | 


[Interview report by Guang Yu [1684 1342]: "The Office for Special Zones Under the 
Charge of Gu Mu"] 


[Text] Three staff members of the Office in Charge of Special Zone Affairs, which is 
subordinate to the State Council, recently paid a visit to several places in Guangdong 

to carry out an investigation. This reporter was lucky enough to conduct an interview 
with one of them before they left Guangzhou for Beijing. During the interview, we touched 
on such issues as the nature, structure and plans of the otfice and the work division ot 
the four special economic zones in China. The following are the contents of the interview: 


Reporter: Is the Office in Charge of Special Zone Affairs, which is subordinate to the 
State Council, a newly established organ? 


Answer: This office was formerly a subordinate unit of the Administrative Commission 
on Import and Export Affairs, under the Ministry of Fconomic Relations with Foreign 
Countries and the Ministry of Foreign Trade. At the beginning ot this year, it was 
officially put under the State Council and became a unit directly under the charge ot 
State Councillor Gu Mu. The office now consists of eight stat! members. 
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Functions of the Office 
Reporter: What are the main functions of the office? 


Answer: 1) investigating and studying the policies being carried out in the special zone; 
2) relaying the practical situation in the zones to the higher levels and communicating 
between the higher and lower levels; and 3) helping the local authorities of the zones in 
solving some pending problems. 


Reporter: Some people hold that the new special zone c.fice is an overlapping organiza- 
tion. Is this so? 


Answer: It is undeniable that there are overlapping organizations in some places in 
our country. Building the special economic zones is a new matter for China. But facts 
show they are playing a greater part in economic construction. In order to promote 
mutual exchanges of experience between the four special economic zones in China, it is 
necessary to set up a special unit under the direct guidance of higher levels to take 
the whole situation into account and plan accordingly. 


Reporter: It is said that the scope of the Shenzhen Special Zone has been expanded. 
Is that true? 


t. 


Answer: Compared with the others, the Shenzhen Special Zone, which now covers 327.5 
square miles, is the biggest. 


Work Division Between the Four Special Zones 
Reporter: Would you mind explaining the work division between the special zones? 


Answer: The special zones in Shenzhen and Zhuhai will both be developed into com- 
prehensive areas of industry, tourism, agriculture and animal breeding. But industry 
will be the main body. 


Meanwhile, the Huli Special Zone in Xiamen and the Longhu Special Zone in Shantou will 
be mainly developed for processing work. As the two places have only been industralised 
to a certain extent, it is also necessary to usher in some foreign funds to transform 
the old enterprises. Most of their products will be exported. 


Reporter: Among ‘the special zones in Shenzhen, Zhuhai, Shantou and Xiamen, is it true 
that Xiamen and Shantou offer better preferential treatment to foreign businessmen? 


Answer: Shenzhen and Zhuhai are geographically, favorable because of their proximity to 
Hong Kong and Macao, while Xiamen and Shantou are a bit far. Owing to different cir- 
cumstances in each of the special zones, Xiamen and Shantou must strive to create a 
better and sound investment climate for attracting foreign businessmen to invest in 
factories. 


Special Zones Have Achieved Initial Results 


Reporter: It has been 2 years and more since the initiation of the plan for building 
special zones in China. What's your view of the zones? 


Answer: Although the special zones still have many shortcomings, achievements have 
still been made there. Now. at least we know how to build a special economic zone in 

a "Chinese style." The policy of opening up to the outside world was begun in China not 
long ago. The special economic zone is a newly emerged thing for us. More efforts are 
now needed to explore the issue, sum up experiences and make improvements. 
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In the Hulid Special Zone in Xiamen, basic projects of capital construction are still 
underway but the building of the new Dongdu harbor and a mediumesized international 
airport is progressing very fast. The airport is expected to be open to alr traffi 
at the beginning of 1983, Rapid progress has also been made in the Zhuhai Speetal 
Zone. both zones are being built mainly by self-reliance in addition to some loans 
from the state. In the past, no big projects could be carried out without state 
investments. From this point of view, we can say we have achieved amazing results, 


Reporter: In the past 2 years or so, has any experience been pained in building the 
special zones? 


Answer: Due to a lack of experience, we first had to take examples trom special zones 
in foreign countries. We took some steps similar to those in foreign countries and some 
steps were adopted according to special circumstances in China. Through pract! oes over 
a period of time, it has been proved that it is right to levy a 15 percent Income ta», 


) 


Reporter: What has been done in the special zones during the past 2 years and more: 
Answer: We stress the creations of a sound investment climate. Jhis also tnceludes the 
work of establishing laws and regulations and making them more concrete in the special 


zones so that foreign investors can do everything accordingly. 


Reporter: What work plans has your office drawn up for this year and the coming vear 


Answer: At present, we are concentrating our efforts on investivation fn the hop 

doing our job on a solid basis. Our office is not specialized in legislative work. But 
I can tell you that a court of arbitration will soon be set up in the spectal von 

that foreign investors will feel at ease about their Investments. 

CHENG MING ON PRC DETENTION OF HONG KONG EDITOR 

HK050759 Hong Kong CHENG MING in Chinese No 60 1 Oct 82 pp 18, 29 

[Article by Lo Ping [5012 1627], "Lo Fu in Beijing") 

[Text | Every 44Y in Beijing, under a black roof and within the white ' | in 
quadrangle which surrounds a courtyard, a short, white-hatred min wit ( 

scholar stays in his room all day long. He does not even step ou ’ yofact. he 
cannot go out even if he wishes to. He spends most of the Lime rm 

newspapers, or doing some writing. What does he write? 

Who is he? 

Beijing's ordinary citizens do not know him. But many figur in the cult rode 

of Beijing and Hong Kong would recognize him at a glance, provided thot they were ive 
the chance to enter the quadrangle with its slightly chilly atmosphere. He i 

(Lo Chengxun). He attended the Fourth National Congress of Writers and Artist ind 
appeared at several CPPCC's. In 1940, he was a trainee at TA KUNG PAO in Guilin. ter 
he rose swiftly until he had simultaneously become the chie! editor and deputy chic! 


editor of TA KUNG PAO and HSIN WAN PAO in Hong Kong. 


Of course, ordinary people are not even allowed to have a look at him. Th 
with the small courtyard is no different from other Beijing quadranyles wit! 
courtyards. But the place is a forbidden area. Lo Fu has lost some freedom, tneludin 
the freedom to meet his friends. 
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Of course, the “housing conditions" here are not as good as in his apartment, which has 
an area of 1,000 square feet. in Kong Kong's New Eastern Terrace, but the food is quite good, 
Ihree meals are provided every day. Milk is provided in the morning. There is soup and 
one Course, oF soup and two courses for luneh and supper, 

In some Hong Kony newspapers and periodicals, there are rumors concerning the disappearance 
of Lo Fu from Hong Kong's leftist cultural circle, together with his "Jottings of Island 
Lite" written for HSIN WAN PAO under the pseudonym of "Siwei" and his "New Savings" written 
with his unique lively style. (The "New Sayings" still appears, but the stvle of writing 
in different.) The rumors are partly true. But there are also doubts. These doubts were 
roised in a tetter | wrote from Hong Kong: 

How is Lo Fu sinee he lost his freedom? 

What offense has he committed? 

Has he been sentenced? 

Has he been expelled from the party? 

Has he sold the drawings of Huang Binhong? How much has he sold the drawings for? 

How many of his children are studying in the United Kingdom? How can he pay the expensive 
school fees? 

Ie it true that he has a Luxurious villa in Hong Kong? If he is not the owner of the 
villa, who is the owner? 

Is it true that he has bought a house in Fnyland? 

Important figures from leftist newspapers have relayed statements concernins, Lo Fu's case -= 
whose words have thev relaved? 

Ha rs Lo Fu (Wu Xiusheng) been to Beijing to see her husband? What were the results of 
thi tri 

loes the Lo Fu case have anything to do with the internal contradictions among communists 
in Hor Kong? 

It see that these questions cannot be claritied in Hong Kong but is it possible to 
clarify, tl in Beijing? Ot course, for me, they are hard nuts to crack. It seems that 

it is even more difficult to gather news of this case than to gather news of the case in 
which the -andan military delegation was hijacked in its private airpla». in August. 

ver’ cadre has learned of the incident. Those who knew that in September an officer of 
the Ministry of Foreign Affairs told a REUTER reporter that no private military airplane 
had been hijacked ("nothing of the sort has happened") certainly could not belp laughing. 
\Ithoueh it is difficult to understand "the lo Fu case" in Beijing. nevertheless, if there 
ire clues, it is possible to know the real situation more clearly than in Hong Kong. This 
reporte) concern for the fate of Lo Fu far exceeds that for the abortive hijacking in 

the air above Wuxi. herefore, I cheerfully bear the pressure of accepting the challenge. 
| ran about making inquires among the overseas Chinese and within government. political and 
news circle I "saw" some material from the mouths of my friends. Thus, I have succeeded 
in clarifying the real situation: 

Lo ku is undergoi an isolated trial. The quadrangle in which he lives now {fs not a prison 
ut he is, in fact. under house arrest. 

He uspected of selling information to the Americans. This judgment is made on the 

asi if the facts revealed. Lo Fu has confessed that he has made some errors. But until 
the middla f September, when this reporter started to write this article, no verdict had 
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Sin ol Vel di t has hot been i} ile ’ the jit Ooblen ul the sent ence does Not exist ; 


Since he Its still belns tried, the problem Ol explus ton from the party does not at 
present exist. 


lt is true that Lo Fu has sold Huany Binhonge's drawings for a total sum of Hk §120,000 
(the one sold recently was sold for HKS60,000). He did not barwvain directly with the 
dealers or the collectors but through the organization run by the PRC in Hong Kong 
Which sells drawing and sct Lpts, he person in charge of this orpganiz ition is an old 
friend of his. It is possible to check thelr accounts. 


Lo Fu has tour sons and one daughter. ihe eldest son works for the JING J] DAO BAO 
[ECONOMIC REPORTER] in Hony Kong. His daughter and one of his sons are studying in the 
United Kingdom- The other sons are working in the same country. 


Lo Fu does not have a villa of his own in Hong Kong. The villa in which we held 
receptions tor his triends belongs to one of his relatives, One of Lo Fu! duughters- 
in-law (his eldest son's wife) is the daughter of Zhou Gangming, an elder in the 
literary circles. This lady has an aunt who is rather rich. In fact, the {lla Lo Fu 


"owns," as told in some of the rumors, belongs to this aunt. 


In order to solve his sons' housing problem in the United Kin . | Fu remitted 
HKS60,000 to his sons there to pay the tirst installment on a house, Hi \ ri 
till paving off the rest. 

What was relayed by the heads of the leftist newspapers concerning the ise t | hu 
is simple in content. what Fei Yimin has relaved in hi newspaper [TA Kt} PAO! | 
the spirit ft the words said by Liao Chenuzhi. He did not say that | ! wen 
information tor the Americans. But the people in the newspaper Ker { Irawin 
inferences trom one or tw sentences uttered by Fei Yimin, In particular, the nave 
doubts as to how Lo Fu can have enough money t over the expens: f his children' 
Stud’ ibroad, Therefore, sone peopl stealthil whi spered to thre utside the ne 

that Lo Fu had betraved confidential matters t the Americans. 

What Fei Yimin said at his newspayer's conference is quits bjective. But som 
the internal communications in the leftist newspapers are not : hiective.,. hye cal 
easily arouse people's suspicion that Lo Fu has become an American secret ent. 

Wu Xiusheny, Lo Fu's wite, haus been doing editorial work for the WEN WEL PO in H 
Kong tor 30 years. With the Ssistance of the XINHUA SEWS AGENCY, she arri 
Beijing on 16 August. She stayed in the Huaqiao mansi Yr 9 davs and managed t et 
her husband several times. At their first meetiny, thev were ] owe rn] ' 4 on the 
but they were permitted to talk for awhile at the ’ nd. When Mrs | learned that 
her husband was being tried, that no verdict had been issued and that her husband 
was not yet expelled trom the party, she was not 4s anxious as she had been when she 


arrived in Beijing. On 25 August, she left Beijing for Hong Kong in a more stable 


and more cheerful mood. wu Xiusheng revealed that she would return to Beijinys t er 

Lo Fu again but added that her eldest son would x tirst. Lo Fu wanted me novels, 

Are there contradictions amons the communists in | Kong? Few people in Beijing 
encounter this quest ion and even fewer can answer it. In tact, contradictio: ‘ ist 
everywhere. Wherever ther ire people, wherever there are parties, ther: ire contradic- 


tions. The department which deals with Chinese affairs in Hong Kong has paid attention 
to the fact that the leftist newspapers were not the first to spread and discu Lo Fu’ 
case but rather the non-lettist newspapers were the tirst to reveal and discuss it. 


What dirty work is goiny on here? Furthermore, why i it that when | Fu’ case has 
not vet been settled the lettist newspape in Hong Kong are already spreading the 

rumor that Lo Fu has become an American secret ayvent? What dirty work i ‘oing on here 
[If we sav that ne nme in leftist circles in Hony Kone attach Lo Fu, I think it ij 


| , 
ileve, 


hard to be 
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Ihe above materials have been basically verified, They are very different from what has 
been reported in the Hong Kong newspapers and periodicals, The most important fact is; 
At present, lo lfu's case is being investigated, There has been no verdict but it is 
certain that Lo Vu has made some minor errors. 


This reporter Interviewed several people in literary circles who know Lo Fu. Their 
responses were: 


") do not bellevethat he would betray confidential matters," 


"Betraying contidential matters? We should first find out what is meant by betraying 
confidential matters, right?" 


'T hope the case ts handled in accordance with the law. If he is guilty, sentence him. 


If not, release him, 
FUJIAN COMMODITIES EXPORT FAIR CLOSES 3 OCT 

HKO50919 Hong Kong TA KUNG PAO in Chinese 4 Oct 82 p 5 

[Report: "Export Falr of Fujian Commodities Closes; Total Deal Amounts to HK$330 Million" ] 


[Text] Fujian Province's export commodities fair closed on 3 October. The secretary of 
the fair, Huany Zhanglin, revealed that the fair's achievements exceeded expectations. 
By yesterday, the total transaction value amounted to some HK$330 million. During the 
fair, clients held lively business talks. Some foreign clients will continue their 
business negotiations alter the fair. 


[his tair was the first exhibition to be held at the Hong Kong exhibition center following 
its completion, It attracted many visitors. Yesterday was the last day of the fair and 
it still attracted more than 4,000 people. During the 16 days from 18 September to 
vesterday, admissions to the tair totaled more than 40,000. Visitors were very interested 
in the commodities in the small shops attached to the fair and many bought some special 
products of Fujian after their visit. The small shops frequently had to increase the 


supp | yf goods to meet the demand. 


More than 2,000 tirms participated in business talks during the fair. Most of them were 
Mujianese merchants from Hong Kong and Macao. In addition there were some from 
Southeast Asia, Japan, Western Europe, the United States, the Middle East and Africa. 
Business talks were lively and deals were concluded quickly. Among commodities which 
sold well were canned food, slippers, tea, paper tinsel, mosquito coils, porcelain and 
bamboo (or straw) products. Almost all of the 2,000 exhibits on display in the fair 
were sold out. “Mechanical products and handicrafts were particularly popular. Some 
clients even placed orders after inspecting the samples. 


} 


Huang Zhanelin expressed his satisfaction over the fair, saying it not only strengthened 
mutual understandiny among clients but also promoted the development of business. Many 
clients attended the fair several times and not only entered into transactions but also 


put forward many suggestions for improvements. 
Huang Zhanglin alse revealed that in order to meet the requirements the of the clients 
such fairs mipht be held again in Hong Kong in the future. He disclosed that as the 


fair was organized in only 2 months, it was impossible to select ample commodities and 

e products did not adequately reflect the uniqueness and high standard of Fujian 
Province, procelain being an example. Meanwhile, much improvement has to be made after 
the tair i uch fields as quality and the variety of commodities. 


[The fair was jointly held by Fujian Province's General Company of Foreign Trade and 


Hong Kong's Hua Min Co. Ltd. 
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